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REERZ ERGEE R
UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT

#HZE6H530H LE6{ER For the six months ended 30 June

Variance
PiEE Epages
LGB T TU5m HK$’000 Note 2024 2023 %
FEWA Interest income 3 6,254,269 5,344,223
FEZH Interest expense 3 (3,659,630) (3,011,711)
BFHEWA Net interest income 2,594,639 2,332,512 11.2
ARFEE RAREURA Fee and commission income 4 711,602 472,779
RFERAEZH Fee and commission expense 4 (116,849) (103,812)
FIRBERAEKRA Net fee and commission income 594,753 368,967 61.2
TRERUTA Insurance revenue 5 511,351 441,106
REGARFSE A Insurance service expense 5 (305,063) (263,896)
FEERREHZESZH Net expense from reinsurance contracts 5
held (157,634) (125,732)
RIGARFS S Insurance service result 48,654 51,478
R Z1 N Net trading income 6 99,924 4,762
BRI ST Net insurance finance expense 5 (4,735) (7,866)
HMEEWA Other operating income 7 59,363 83,150
EEW AR Total operating income 3,392,598 2,833,003 19.8
EIETH Operating expenses 8 (1,622,647) (1,576,116) 3.0
NBRR{ERSIERT 2 EiEiRF Operating profit before impairment
) losses 1,769,951 1,256,887 40.8
EERERE Credit impairment losses 9 (543,863) (158,386) 243.4
MR ETREREEEEZ Operating profit before gains and
Wi K 518 A 2 EiEimF losses on certain investments and
fixed assets 1,226,088 1,098,501 11.6
HERMBEIEEE 2 218 Net loss on disposal of other fixed assets (122) (1,311)
FELHE AR 2 48 Share of results of an associate 10 430,479 430,240
BN BIRE Z REEIE Impairment loss on investment in an
associate 10 (15,715) (232,000)
FEIHEMEARIRE B8 Loss on deemed disposal of investment
in an associate (1) (6)
FE(LHFEIEHIES 2 5 Share of results of jointly controlled
entities 17,395 13,784
BRAR A Profit before taxation 1,658,124 1,309,208 26.7
G| Taxation 11 (187,932) (102,363)
HARGEF Profit for the period 1,470,192 1,206,845 21.8
DECWT - Attributable to:
EN/NET]ES Shareholders of the Company 1,112,382 921,862 20.7
TRAEHIRERS SR (L A Non-controlling interests 357,810 284,983
HARTEF Profit for the period 1,470,192 1,206,845 21.8
SRR Earnings per share
59N Basic 12 HK$3.49 HK$2.89
#E Diluted 12 HK$2.92 HK$2.74
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

#HZE6H30H LE6{EA For the six months ended 30 June

LGB T TU5m HK$’000 2024 2023
HAR &R Profit for the period 1,470,192 1,206,845
HME M2 mYRE Other comprehensive income for the period
g ENNEEFRSNEIRNIER Items that may be reclassified to the consolidated
income statement:
EERE Investments in securities
AT E2EEHEFH AEMPEUEED  Net change in fair value of debt instruments at
BB TAZ AT EEHZEEE fair value through other comprehensive income 180,602 131,494
B ER g s ERENBHE AT Z Share of other comprehensive income of an
Hit2mia= associate accounted for using the equity method 65,733 123,156
AT EA2EEHESH T AEMPEUEEDR  Net change in allowance for expected credit losses
BER T AZEREERIBEREFEE of debt instruments at fair value through other
comprehensive income 4,850 (9,132)
BRI EERIE Deferred income tax related to the above (30,891) (18,619)
220,294 226,899
MEEIMEEI TS IRRNERERE Exchange differences arising on translation of
the financial statements of foreign entities (211,737) (314,538)
FEEMPEEFSINEIRNIER - Items that will not be reclassified to the consolidated
income statement:
7E Premises
REEMDETEARBY = #E Reserves arising from reclassification of premises to
g p
investment properties 45,534 -
HERE Investments in securities
Bl m g AR ENHE AR Z Share of other comprehensive income of an associate
Hithemies accounted for using the equity method 26 139
DUAHEStEHHE St AEMEEUREER)  Net change in fair value of equity instruments at
TR N EEEFER fair value through other comprehensive income 606,228 381,873
BRI LR IR IE Deferred income tax related to the above (37,653) (43,585)
614,135 338,427
NRRIER 2 FEM 2 E RS Other comprehensive income for the period,
net of tax 622,692 250,788
MNpRIER Z M2 mikamsaa Total comprehensive income for the period,
net of tax 2,092,884 1,457,633
DECT - Attributable to:
RIEHIRERS SR Non-controlling interests 371,679 275,930
NREIRRER Shareholders of the Company 1,721,205 1,181,703
MNpRIER Z M2 mikamiaza Total comprehensive income for the period,
net of tax 2,092,884 1,457,633
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

20245 20234
6H30H 12H31H
b As at As at
LOBIET 3T HKS’'000 Note 30Jun2024 31 Dec 2023
BE ASSETS
NSRRI TIVAERR Cash and balances with banks 13,403,439 16,925,694
EIRTTIZE 128 B A EEARFR Placements with banks maturing between one and
twelve months 10,248,569 4,092,372
FER Z AERNEES Trading securities 13 1,873,725 1,739,841
LUAEStEBES S5t A8z Financial assets at fair value through profit or loss
EREE 13 1,460,615 1,680,710
TTESMTA Derivative financial instruments 14 3,756,988 3,566,149
BHEEFREMEEB Advances and other accounts 15 147,743,438 149,668,395
AT ES 2B EEFH AR M Financial assets at fair value through other
E2ENENEHEE comprehensive income 17 48,845,829 45,741,844
DU EBRA AT BRAV B R E Financial assets at amortised cost 18 37,907,023 39,380,187
B NEIRE Investment in an associate 10 2,311,217 2,215,131
HEEHIERERE Investments in jointly controlled entities 147,341 129,946
&S Goodwill 785,774 785,774
BLEE Intangible assets 92,390 92,390
TEMRHEMETEEE Premises and other fixed assets 19 2,849,861 2,900,073
KREYE Investment properties 20 796,047 709,859
BIERRRIEE Current income tax assets 21,087 1,273
IRIERIEE &= Deferred income tax assets 122,565 158,923
BESE Total assets 272,365,908 269,788,561
=R LIABILITIES
tRITIERR Deposits from banks 1,885,555 2,485,044
TTEEMTA Derivative financial instruments 14 1,168,449 1,279,419
BIERZBERNER Trading liabilities 166,695 99,853
BERE™R Deposits from customers 21 207,664,546 206,535,360
BEITHERGE Certificates of deposit issued 22 4,605,087 2,428,028
BEER Subordinated notes 23 4,109,232 5,916,645
HAhAR B &R Other accounts and accruals 24 9,683,606 9,565,847
BrEARRIES & Current income tax liabilities 442,264 287,152
FIERIEAE Deferred income tax liabilities 241,601 192,629
afEsst Total liabilities 229,967,035 228,789,977
Rz EQUITY
RIS ER Non-controlling interests 8,507,554 8,317,026
FATIRRIEG#ER Equity attributable to the Company’s
shareholders
&N Share capital 4,228,204 4,226,215
HinfE S (BIRRERT) Other reserves (including retained earnings) 29,663,115 28,455,343
BRES Shareholders’ funds 25 33,891,319 32,681,558
#mast Total equity 42,398,873 40,998,584
EmkaFEast Total equity and liabilities 272,365,908 269,788,561
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FEBRZGPGRAEREER
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

#HE2024%F6830H LE61E S For the six months ended 30 June 2024

LGB TnLd)n HKS 000

2024F 18188 Balance at 1 January 2024

HARD A Profit for the period

HEEMEERE Other comprehensive income for the period

REEIMERMTAZ Reserves arising from distribution payment of
IEERIBE additional equity instruments

RO BEERMD LR 2 Shares purchased for share award scheme

B 15 B B (AR (D 12 B 51 21 Vesting of shares for share award scheme

DB 7 A5 A B E 2 BB Provision for equity-settled share-based
W BB compensation

— M B A B R R 1 Dividend paid to non-controlling interests
REIRER S of a subsidiary

TR IERERD RS BT DRI Reclassification of net change in fair value
AEEFEEHEHFHA of equity instruments at fair value
Hitt2mREmN R TA through other comprehensive income
ZATHEEEFE upon derecognition

2023FRERR 2023 final dividend

202456330 £58% Balance at 30 June 2024

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2024 5



KiEERZ BRGRSEREER
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

#HE2024%E6830H LE6{ES For the six months ended 30 June 2024

AABRRE G

Attributable to the
shareholders of the Company
&
FERRD
BEENEE
Z B
Share
Capital and TR
shares held S
forshare  EAftf#E  (REERT Non- RE@mEE
award Other Retained  controlling Total
LGB F 3R HKS 000 scheme reserves earnings interests equity
2022F 1283104587 N2 ATE  Balance at 31 December 2022,
as previously reported 4,248,559 790,947 24,480,867 7,634,175 37,154,548
BEEEEMBRSE Impact on transition to HKFRS 17
BITHRNTE - - 58,862 - 58,862
2023F 11 B 48R Balance at 1 January 2023 4,248,559 790,947 24,539,729 7,634,175 37,213,410
AR F Profit for the period - - 921,862 284983 1,206,845
HEEMEERE, (518 Other comprehensive income/(l0ss)
for the period - 259,841 - (9,053) 250,788
REESMERM TR Reserves arising from distribution payment
IKEFIBE of additional equity instruments - - 4,617 (4,617) -
AP BB E (ERRIR 12BN 513 Shares purchased for share award scheme (18,492) - - - (18,492)
DURG R = (S ARG (R R A B 1 Provision for equity-settled share-based
WA compensation - 10,311 - 14 10,325
— M B A B R R Dividend paid to non-controlling interests
RERIKERE of a subsidiary - - - (104,484)  (104,484)
IR IERERD RS BT DAL Reclassification of net change in fair value
ANTEFEEEEHFHA of equity instruments at fair value
HthemiammgEmETa through other comprehensive income
ZAFEEE)FE upon derecognition - 91,080 (91,080) - -
002FRBEE 2022 final dividend - - (258,533) - (258,533)
202365300 458k Balance at 30 June 2023 4230067 1,152,179 25116595 7,801,018 38,299,859

KirERERFRAT 2024FFHRZEERS




KEERZERGRAHRE
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

#HZE6H30H LE6{EA For the six months ended 30 June

MERSER

PEE
LGB T Tlug)m HKS'000 Note 2024 2023
REESHZRERE Cash flows from operating activities
EEERA (A IR 248 Net cash from/(used in) operating activities 29 2,919,591 (1,622,156)
REFHZHESRE Cash flows from investing activities
BETE HMBEEEERREYE  Purchase of premises, other fixed assets and
investment properties (141,143) (40,089)
HEHEMEEEEPMSRIA Proceeds from disposal of other fixed assets 36 1,491
S E R BT RIRE P8R Net cash used in investing activities (141,107) (38,598)
MEFHZHEERE Cash flows from financing activities
BEREER Repayment of subordinate note (1,759,714) -
GEN =L =WANEN Payment of lease liabilities (74,620) (75,142)
BERMN 1ERN LR E Purchase of shares for share award scheme (3,509) (18,492)
XIBETRERBREEES Interest paid on subordinated notes and debt
ZFE securities issued (328,257) (145,266)
— BB R B R AR Dividend paid to non-controlling interests of a
s J a8
BRRIKERS subsidiary (176,542) (104,484)
IRERATZEERRE Dividend paid on ordinary shares of the Company (522,681) (258,533)
REESFTRIRE P8 Net cash used in financing activities (2,865,323) (601,917)
RERERRESEERIPEE Net decrease in cash and cash equivalents (86,839) (2,262,671)
BRERERREEE Cash and cash equivalents at beginning of the period 20,253,654 22,634,383
RSB E Effect of foreign exchange rate changes (7,195) (110,563)
HXRRERERREIER Cash and cash equivalents at end of the period 20,159,620 20,261,149
RERERREEBEHRZ O Analysis of the balance of cash and cash equivalents:
W& AT IRITRYAE R Cash and balances with banks 2,342,199 1,973,899
[REVHABTEME R AT Z BRI Money at call and short notice with an original
O E=d
TR maturity within three months 13,001,115 12,195,808
BREFFRZARNESZ Treasury bills included in trading securities
[EjEa=sti: 593,702 -
@%EL}(’AXFTE%I-%_EE@@]Ej'J\ Treasury bills included in financial assets at
A2 EREHEMEENZ fair value through other comprehensive income
BlEERE 433,557 1,987,974
[REEAREE A U T ZEIRTT Placements with banks with an original maturity
o
GREERA within three months 3,789,047 4,103,468
20,159,620 20,261,149

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2024
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

1. —RER

RirEmMmERBRAR (AR BEKE
NF) (RiBI LR TEE VRPI R
BT~ 1R 2R HLAARRARR S ©

2. REBZZMBRERGHE

HRAPHHEBERS ZERNTBETE
2R EMB®R-

AP ERECETHHER i@
R BIREE AR BKGFE622E55662(3)
BRI R6EIF N EXZ A B EME M
SEBcHEER ((B8EER) <82
2023F12A31H IEFE Z A E AR E MR
& (M023F R EIFFIHRKR) ©

03F R EM BRI ZEENB S AR
REER > B EZEEANELEERR
BERERTREEBEIENEANEE UK
R 5 S B A BHME G 556225 55406(2) ©
407(2)3N(3) i 2 B BB ©

8 KHTREEAMRAE 2024FHHEERS

1. GENERAL INFORMATION

Dah Sing Financial Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) provide banking, insurance,
financial and other related services in Hong Kong, Macau, and the
People’s Republic of China.

2. UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES

The information set out in this Interim Report does not constitute
statutory consolidated financial statements.

Certain financial information in this Interim Report is extracted
from the statutory consolidated financial statements for the
year ended 31 December 2023 (the “2023 consolidated financial
statements”) which have been delivered to the Registrar of
Companies as required by section 662(3) of, and Part 3 of Schedule
6 to, the Hong Kong Companies Ordinance (Cap.622), and the
Hong Kong Monetary Authority (“HKMA”).

The auditor’s report on the 2023 consolidated financial statements
was unqualified; did not include a reference to any matters to
which the auditor drew attention by way of emphasis without
qualifying its report; and did not contain a statement under section
406(2), 407(2) or (3) of the Hong Kong Companies Ordinance
(Cap.622).
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

2. REBBRZMBBRRKRITHR®@

RREERGSTHR

AR 2024 F PERR BRI S TSI AT IR A Z
GBIt E T A A E A E2023F 12H
NRIEFEEEGZ FEGESMFHRARFTH
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ZIEEBMBRE R ZEFTI2024F181
Hit@EAmA
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ZEBMBRESENEES RN AER
BERTE-

7 A EERRSN  IE AR BRAR & B B ¥R R L
LB T ol (T dIm A EEEH

AR 2024FE8H30H AR ©

HEFPERRS BRAR S AT IR A T %

2. UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES (continued)

Basis of preparation and accounting policies

The accounting policies and methods of computation used in the
preparation of the 2024 interim condensed consolidated financial
statements are consistent with those used and described in the
Group’s annual audited consolidated financial statements for the
year ended 31 December 2023.

There are several amendments to HKFRS that became applicable
from 1 January 2024:

- HKAS 1 (Amendments) - Classification of Liabilities as Current
or Non-current and Non-current Liabilities with Covenants

- HKFRS 16 (Amendments) - Lease Liability in a Sale and
Leaseback

- HKAS 7 and HKFRS 7 (Amendments) - Supplier Finance
Arrangements

- HK Interpretation 5 (Revised) - Presentation of Financial
Statements - Classification by the Borrower of a Term Loan
that Contains a Repayment on Demand Clause

None of these has a significant effect on the consolidated financial
statements of the Group.

There are no other HKFRSs or interpretations that are effective
from 1 January 2024 or not yet effective that would be expected to
have a material impact on the Group.

The interim condensed consolidated financial statements are
presented in thousands of Hong Kong dollars (HK$’000), unless
otherwise stated, and were approved by the Board of Directors for
issue on 30 August 2024.

These interim condensed consolidated financial statements have
not been audited.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2024
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KRiCEz 2 PHARPAR B R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

3. FREWA

3. NETINTEREST INCOME

#HZE6H30H1E6EH For the six months ended 30 June
LGB TSR HKS’000 2024 2023
FEWKA Interest income
IR& R IRITHVAE R Cash and balances with banks 442,413 418,346
EERE Investments in securities 2,183,816 1,765,463
FEERRHMERR Advances and other accounts 3,628,040 3,160,414
6,254,269 5,344,223
FEZH Interest expense
RITER BETER Deposits from banks/Deposits from
customers 3,319,967 2,725,839
BETHERE Certificates of deposit issued 102,596 108,271
BEBH Subordinated notes 177,969 145,517
HEaE Lease liabilities 4,748 3,619
Hth Others 54,350 28,465
3,659,630 3,011,711
FEWAES Included within interest income
—FERZRRNES KU AT EE - Trading securities and financial assets at
BHEFHF ABaNEMEE fair value through profit or loss 39,673 5,026
MR EFEBHEF A HM2EREN - Financial assets at fair value through
THBEE other comprehensive income 1,453,506 1,170,170
— DU ERA AT BRIV SR E A - Financial assets at amortised cost 4,761,090 4,169,027
6,254,269 5,344,223
MNEZHES Included within interest expense
—MURTEFEBHEFH ABEN - Financial liabilities at fair value through
ERIEE profit or loss 7,826 2,472
— DUSBRRAS SR SR B & - Financial liabilities at amortised cost 3,651,804 3,009,239
3,659,630 3,011,711

A E E 20235 520245565300 LERY6E B 19 »

WSS B REEE M BIA

10 AWERERBRAT 2024FFHAEERS

In the six months ended 30 June 2024 and 2023, there was no
interest income recognised on impaired assets.



KiZEz 2 PHARPAR SRR R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

4. EFRFERMEHRA 4. NET FEE AND COMMISSION INCOME
#HZE6H30H1E6EH For the six months ended 30 June
LGB TSR HKS’000 2024 2023
RFEERAEWA Fee and commission income
KURFESAEEHET T AIBaNEHREEK Fee and commission income from financial
BEZRBERAZIA assets and liabilities not at fair value
through profit or loss
—EEEZRBEKEE - Credit related fees and commissions 88,558 75,986
—BSmE - Trade finance 23,456 23,070
—fER+* - Credit card 125,653 135,370
HAMBRFE & KB IRA Other fee and commission income
— R E e - Securities brokerage 52,123 54,629
— R E R HA - Insurance distribution and others 224,741 6,783
—DERBEKRVEBIERY - Retail investment and wealth
management services 77,159 88,827
—IRITIRBERFEE - Bank services and handling fees 29,522 35,574
—HMRHE - Other fees 90,390 52,540
711,602 472,779
RFFERAEZY Fee and commission expense
KURAFESAEEHET T AIBaNEREEK Fee and commission expense from financial
BEZRFERBEEZH assets and liabilities not at fair value
through profit or loss
—FREEKRAE - Handling fees and commission 108,110 95,729
—BREMER - Other fees paid 8,739 8,083
116,849 103,812
AEERF=HIRHETEE T bEEER The Group provides custody, trustee, corporate administration,
KREBERB BXLERFHNEERUZ and investment management services to third parties. The assets
BEABMHELANESRILSREMBRE subject to these services are held in a fiduciary capacity and are
Ao not included in these consolidated financial statements.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2024



KRiCEz 2 PHARPAR B R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

5. RSB REMBEZHZRERTIFES 5. INSURANCE SERVICE RESULT AFTER NET INSURANCE

FINANCE EXPENSE
& F6H30H LE6E A For the six months ended 30 June
LGB T Tism HKS'000 2024 2023
TRIEIA Insurance revenue 511,351 441,106
REGARFSE A Insurance service expense (305,063) (263,896)
FEBRREREHN I Net expense from reinsurance contracts held (157,634) (125,732)
REGARTS 24 Insurance service result 48,654 51,478
RS Net insurance finance expense (4,735) (7,866)
OBRBREEIATE A 2 (RERIRFE AR Insurance service result after net insurance
finance expense 43,919 43,612
BRI AT Analysed by major lines of businesses:
—(EEmERRE - Employees’ compensation 16,969 10,422
— B E1EE - Property damage 16,853 10,046
—SEBEESRKRER - Motor vehicle, damage and liability 11,326 6,268
— 18RS - Mortgage guarantee 9,215 5,001
—EHETE - Contractors’ all risks 5,623 1,128
—Hfth - Others (16,067) 10,747
43,919 43,612
6. FXZBEA 6. NET TRADING INCOME
i E6H30H 68 B For the six months ended 30 June
LGB T Tlism HKS'000 2024 2023
UAFESFEEESHT ABRNEMEE Dividend income from financial assets at fair
Z R BIRA value through profit or loss 39,531 26,559
HNERZ 3 Net gain arising from dealing in foreign
currencies 65,442 15,410
FER S RRESZF (5B518) /& Net (loss)/gain on trading securities (767) 1,610
BERZ AEMiTE TR 3G Net gain from derivatives entered into for
trading purpose 37,914 2,291
AR EE R Em T 2 R W Net gain arising from financial instruments
subject to fair value hedge 381 1,269
UrTEst 2R EEHEt ABmNEm T A Net loss on financial instruments at fair value
ZFEE through profit or loss (42,577) (42,377)
99,924 4,762

12 KHERMERBRAT 2024FFRAZERS



7. HthEEWA

KiZEz 2 PHARPAR SRR R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

7. OTHER OPERATING INCOME

#HZE6H30H1E6EH For the six months ended 30 June
LGB TSR HKS’000 2024 2023
MR ESEEEEFHt AR MEEREN Dividend income from investments in equity
BmtETEREZREBWA instruments at fair value through other
comprehensive income
—HABIEE R - Derecognised during the period
—FHKE - Listed investments 3,284 13,428
—HARIER - Held at the end of the period
—FHKE - Listed investments 30,709 30,997
—JELETRE - Unlisted investments 1,952 19,521
KEWMEHEWALEEE Gross rental income from investment
properties 9,269 9,741
HntEEUA Other rental income 7,901 7,546
Hth Others 6,248 1,917
59,363 83,150
8. EEXW 8. OPERATING EXPENSES
# Z6H30H LL6fE A For the six months ended 30 June
LGB T T 5m HKS'000 2024 2023
EBEFMEEFN L (BIEESH Employee compensation and benefit
expenses (including directors’
remuneration) 1,125,443 1,068,664
TEREMEETEES Y TEIENE Premises and other fixed assets expenses,
excluding depreciation 105,787 104,358
e Depreciation
—TEREMEEEE - Premises and other fixed assets
(FffEF19 (FR)) (Note 19(a)) 117,992 102,893
—BEREZYE - Right-of-use properties 72,230 72,007
BEE R EES H Advertising and promotion costs 39,516 38,852
ENR X AR I & Printing, stationery and postage 24,012 23,624
Hith Others 137,667 165,628
1,622,647 1,576,116

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2024

13



KRiCEz 2 PHARPAR B R M =E

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

9. EERERIE
#HZE6H30H Lt6(E 2

LB T3

9. CREDIT IMPAIRMENT LOSSES

For the six months ended 30 June

HKS’000 2024 2023

G (B0 2 EH)

W ELEEEMEE z A

DECHIT -
—HERERRER
—HMEmMEE
—EEE R BIER

10. EGIEAT XS  REE AT
B2 RERE

FEALBRE AR 2 4R

RILIFRE B AEBNBE A EEIRTT

(MEERTTY) AR AMEIE202456H30H 1E
68 X E - ALAEEZEEERITER
HRES  LHEREE2024F3831H EF1=
BYZEAE > W 5T R220245F48 1H 202456 530H
AEERRITEAARBENEARZHE
TEN 2 LURTEARE B 20245F EH 4
M EEIR T 2o

BERRIRE ZRERE

12202468300 AEBEEERITZEKE
ZAFEEBN0SFERREE AL &
EEFENTEERIRIT R EZREEET
BB R LGEHE R RS EE

14 KN EREEBRAT 2024FFHAZERS

New allowances net of allowance

releases 582,258 198,180

Recoveries of amounts previously
written off (38,395) (39,794)
543,863 158,386

Attributable to:

- Loans and advances to customers 550,546 220,825
- Other financial assets (1,650) (35,540)

- Loan commitments and financial
guarantees (5,033) (26,899)
543,863 158,386

10. SHARE OF RESULTS OF AN ASSOCIATE, AND
IMPAIRMENT LOSS ON INVESTMENT IN AN ASSOCIATE

Share of results of an associate

As at the date of this report, the results of the Group’s associate,
Bank of Chongging (“BOCQ”), for the six months ended 30 June
2024 are not yet publicly available. The Group has determined its
share of results of BOCQ for the first half of 2024 by reference to the
results published by BOCQ in particular those attributable to the
first quarter of 2024 ended 31 March 2024, and taking into account
the financial effect of significant transactions or events in the
period from 1 April 2024 to 30 June 2024 which BOCQ had made
known to the public.

Impairment loss on investment in an associate

At 30 June 2024, the fair value of the Group’s investment in BOCQ
had been below the carrying amount for approximately 10.5 years.
On this basis, the Group continues to perform an impairment test
on the carrying amount of the investment in BOCQ to assess the
recoverable amount.
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10. ELEEE QT Z 2G> REEARR
BZRERE @

BEQRIRE ZRERE @

BEAREURENREELERFEERE
B (EREME) METZERRTAINEE
BEhZKREZ AT EETREEFHELL -
ERBENRREERGEEZEERTEN
MARERIRIR B > ;48 E B EEIRTTHEAM
REIZ B RREEFER ZTRIIRIRAYAIE
RFEE AR RETRAE B
RERBESEZMERDSER N AT
SRR BEIRITRAMAMGEE

ETERBEFSEUARHRREZIROE
B AEEEERAERBRAREET SR
HxEICERURFRAEEREEZ2HE
BB AFHURMEEERRIT IR
HIE R RERAEERITARRRIEAR 2
kRN HERE EEEEERITZRIEK
RERETEEEIEB(FEELIE-

2024565308 Z ik > EH212.0% (20234
128318 : 12.0%) AR K EEREETE
TRITAERSEE HN T EINERE > &
B2 ATE > EW T h A LN BRE E202345F
12H31H 2 K5t E{EET1E5,227,000,00078 7018
2 BRTE & %) A& H85,000,0007% 7T 52 16,000,000
BT oAb > 1220245 E ¥ FHEBFIG R E
#%16,000,0008 T UABEZIREZEEE
2,311,000,00078 7T ©

STEAMIBITHERLAE (TKHIRTT)) =&
ARBLEEWEBIEZREZRBRF)
KAMRITINENE B IRTT 2 IRER BRI o
LERBEERERIERBRER A2
1,213,000,00078 7T > I E 2 BER T E K
HIRTTZ BEATTREEE

10. SHARE OF RESULTS OF AN ASSOCIATE, AND
IMPAIRMENT LOSS ON INVESTMENT IN AN ASSOCIATE
(Continued)

Impairment loss on investment in an associate (Continued)

The impairment test is performed by comparing the carrying
amount of the investment against the higher of the recoverable
amount of BOCQ, determined by a value in use (“VIU”) calculation,
and fair value of the investment. The VIU calculation uses
discounted cash flow projections based on management’s
estimates of BOCQ’s earnings and dividends to be paid in future,
and the estimated probable exit value in future after considering
the growth of BOCQ and its net asset value for the medium and
longer term. The discount rate applied to the VIU calculation was
estimated with reference to BOCQ’s cost of equity, which is publicly
available in the market.

In performing the VIU calculation to arrive at the recoverable
amount of the investment, the Group considers all relevant factors
including market views and qualitative factors to ensure that the
inputs to the VIU calculation are appropriate. Adjustments need
to be made to reflect the latest situation affecting BOCQ and also
market outlook for the medium and longer term that are relevant
in projecting BOCQ’s future performance. Significant management
judgement is required in estimating the future cash flows of BOCQ.

For the position as at 30 June 2024, the recoverable amount
concluded by the latest impairment test performed based on
the VIU calculation using a discount rate of 12.0% (31 December
2023: 12.0%) and the fair value of the investment are assessed as
lower than the carrying amount, after deducting the cumulative
impairment allowance made up to 31 December 2023 of HK$5,227
million, by HKS$85 million and HKS$16 million respectively. As a
result, an additional impairment charge of HK$16 million was
recognised in the first half of 2024 to reduce the value of the
investment to HK$2,311 million.

The calculation of Dah Sing Bank, Limited (“DSB”)’s capital
adequacy does not include the retained earnings from this
investment (the “Investment”), except for BOCQ cash dividend
received by DSB. Provided that the Investment continues to be
held at or above the original cost of the investment of HK$1,213
million, impairment made on the Investment does not affect DSB’s
capital adequacy.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2024
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

11. #RI18

BBFER T2 BRI E TR R AT AR
#16.5% (20234 © 16.5%) JEREEEMS o FAR it
RO BPIR R T i B s IE SR AR A e A B2
B ERME 2 IRTRETE

FIERBERAREEMNERER LA
ZEMERRRBNRHEER THREFR

11. TAXATION

Hong Kong profits tax has been provided at the rate of 16.5%
(2023: 16.5%) on the estimated assessable profit for the period.
Taxation on profits in Mainland China and Macau has been
calculated on the estimated assessable profit for the period at the
rates of taxation prevailing in the countries in which the Group
operates.

Deferred taxation is calculated in full on temporary differences
under the liability method at the tax rates that are expected to

BRAZMRIEREMES - apply in the year when the liability is settled or the asset is realised.
#HZE6F30H LE6MEA For the six months ended 30 June
LOEBIETF 3T HKS’000 2024 2023
BPHEATRIE Current income tax
—EHBFER - Hong Kong profits tax 155,930 89,864
—FREI o BB PIRVAR IR - Mainland China’s and Macau’s taxation 21,621 21,326
—RIBEEETRE, (B38) - Under/(over)-provision for prior years 168 (60,044)

SRR IR
— AN TR ERNEL RED

— HEsBR R

I8

16 AWERMERBRAT 2024FFRAZERS

Deferred income tax
- Origination and reversal of temporary

differences 10,327 51,217
- Recognition of tax losses (114) -
Taxation 187,932 102,363
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12. SREFREERF

BREARRFTHIZREE202456H30H L-6(E
B 2 &#1,112,382,00078 7 (20234F : 921,862,000
B70) RN BB TR BRI S Z IR I98
318,989,131/% (20234F : 319,428,5850%) 5t & o

B SR THIZRE E202456530H L-6(E
B 2 #&#1,112,382,00078 7 (20234F : 921,862,000
B7T) W B E B FE{L B A B 175,815,000
7T (20234F : 44,647,00078 7T) AU SHLFE -
REABEETEERRKRHND ZINEFEH
320,647,8548% (20234 : 320,223,1420%) £ AEEFR
B RN RIS 8 TR F B151,072,7545% (2023
F [ 648,002/%) 2 B ESE BT Z BN ET
B AR RNRHERZ R ITERRERZH LB
RGBS 17 2 INFEF A9 8 f i g R & o

12. BASIC AND DILUTED EARNINGS PER SHARE

The calculation of basic earnings per share for the six months
ended 30 June 2024 is based on earnings of HK$1,112,382,000
(2023: HK$921,862,000) and the weighted average number of
318,989,131 (2023: 319,428,585) ordinary shares in issue during the
period.

The calculation of diluted earnings per share for the six months
ended 30 June 2024 is based on earnings of HK$1,112,382,000
(2023: HK$921,862,000) and deducting from it the dilutive effect of
our share of profits in an associate amounting to HK$175,815,000
(2023: HK$44,647,000) and the weighted average number of
320,647,854 (2023: 320,223,142) ordinary shares in issue during
the period after adjusting for the effect of shares awarded under
share award scheme in 1,072,754 shares (2023: 648,042 shares).
The share options outstanding during the period and at the period
end have no dilutive effect on the weighted average number of
ordinary shares.

LGB T Ti5m HKS'000 2024 2023
FEERPE(G =T Profit attributable to shareholders 1,112,382 921,862
LS A B A RS EE Dilutive effect of share of profits in an

associate (175,815) (44,647)
RAMEESREERT 2 &F Profit used to determine diluted earnings

per share 936,567 877,215
BETEERZ KREINEFS Weighted average number of ordinary shares

inissue 319,575,100 319,575,100
RERNzEE Effect of awarded shares 1,072,754 648,042
BUETSRESRAN ZBETEER Y Weighted average number of ordinary shares

R EINHEFLT in issue used to determine diluted earnings
per share 320,647,854 320,223,142

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2024
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

13. FHERZABNEFRUATEFE
BEEHAABRGNEMEE

13. TRADING SECURITIES AND FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR LOSS

20245 2023%F
6H30H 12431
As at As at
LGB T T sm HKS'000 30Jun2024 31 Dec 2023
BER 5 AERmNES Trading securities:
B85 Debt securities:
—&ELEm - Listed in Hong Kong 8,728 14,406
—JEEm™ - Unlisted 1,864,997 1,725,435
1,873,725 1,739,841
UpTEstEEEEHt ABRNEMEBE . Financial assets at fair value through
profit or loss:
BB REEREST Equity securities and investment funds:
—&ELEm - Listed in Hong Kong 5,808 12,057
—EHEMI £ - Listed outside Hong Kong 483,059 505,297
—JEEm™ - Unlisted 971,748 1,163,356
1,460,615 1,680,710
aet Total 3,334,340 3,420,551
BETEESHESFAE ! Included within debt securities are:
—EEZEE ERREIER) - Treasury bills which are cash
equivalents 593,702 1,725,135
—HAEEERR - Other treasury bills 1,271,295 -
— &S - Government bonds 8,617 14,706
—H iS55 - Other debt securities 111 -
1,873,725 1,739,841

72024565300 &2023F 12831 H » HitisheR
Wl BRI A 17 aiEE o

RERXZARNEF AR T ESEEHS
BT AR RE EREITIRBERN DT
m

— R RHATRIFRRRT

—b%

AN ERMERBIRAT 2024 FPHAZERS

As at 30 June 2024 and 31 December 2023, there were no
certificates of deposit held included in the above balances.

Trading securities and financial assets at fair value through profit
or loss are analysed by categories of issuers as follows:

- Central governments and central

banks 1,873,725 1,739,841
- Corporate entities 1,460,615 1,680,710
3,334,340 3,420,551
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14. TEEMTIA 14. DERIVATIVE FINANCIAL INSTRUMENTS
122024F6 B30H R EHATTAE TEENZE& The notional principal amounts of outstanding derivatives
KEREAFENT ! contracts and their fair values as at 30 June 2024 were as follows:
LGB F U3 HKS'000
1) FHERZRBRZITETA 1) Derivatives held for trading
i) SMEGTHET A a) Foreign exchange derivatives
BINAEEH Forward and futures contracts
B A Boom IR AR Currency options purchased and
written
RIAE HEF 2 Ia 1A Cross currency interest rate swaps
Z) FIFGTHETA b) Interest rate derivatives
FEEHA Interest rate swaps
7A) i TA ¢) Equity derivatives
B A Booa e e 1 AR Equity options purchased and written

T) BT ETR
A aniE R

RIERZABZITETA
BE/ (BF A5

R ARZITETA

) IEEULTFESHAZITE

TA
GRS

RFEPARZITETA
BE/ (Bf A5

PR ITESMTIASE

(&f® a5t

d) Commodity derivatives
Commodity forward and swaps

Total derivative assets/(liabilities) held
for trading

2) Derivatives held for hedging
a) Derivatives designated as fair value
hedges
Interest rate swaps

Total derivative assets/(liabilities) held for
hedging

Total recognised derivative financial assets/
(liabilities)

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2024
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14 FTEEMTE® 14. DERIVATIVE FINANCIAL INSTRUMENTS (continued)
F023F 12 A31RKREIBITET RSN ZE& The notional principal amounts of outstanding derivatives
KEREAFELT contracts and their fair values as at 31 December 2023 were as
follows:
an/
2ELE AFE
Contract/ Fair values
notional HE aE
LGBIEF TS HKS 000 amount Assets Liabilities
1) BERZRBRZITETA 1) Derivatives held for trading
) SMEDTET A a) Foreign exchange derivatives
BINAEEH Forward and futures contracts 183,067,007 878,718 (885,411)
B A Koot I PE R AR Currency options purchased and written 20,696,124 128,874 (121,144)
G T 5 18 Cross currency interest rate swaps 874,545 13,361 (12,907)
Z) FIEGTETA b) Interest rate derivatives
FZEia 1 Interest rate swaps 3,689,125 34,352 (30,717)
7)) BTt TAR ¢) Equity derivatives
AR oh s M ER Equity options purchased and written 433,584 6,779 (6,797)
T) BT A d) Commodity derivatives
o el B S i R Commodity forward and swaps 56,593 304 (327)
HERXSGB®RZITETA Total derivative assets/(liabilities) held for
BE/ B&f &5t trading 208,816,978 1,062,388 (1,057,303)
2) FFIEERASRZITET R 2) Derivatives held for hedging
) I8 EUATFEE a) Derivatives designated as fair value
TETAE hedges
FZEia 1 Interest rate swaps 46,874,243 2,503,761 (222,116)
BFEEHBEGRZITETA Total derivative assets/(liabilities) held for
EE/ (R a5t hedging 46,874,243 2,503,761 (222,116)
Bz iTEsmI A Total recognised derivative financial assets/
BE/ B&® att (liabilities) 255,691,221 3,566,149 (1,279,419)

20 KHERERARAE 2024FHIAREERS



15. BIREMRAEMIKRE

15. ADVANCES AND OTHER ACCOUNTS

SE%Z PHARGRARA B ek R FI5E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

20245 20234

6H30H 12H31H

As at As at

LGB TF o5 HKS'000 30Jun2024 31 Dec 2023

BR BB AEEE Gross loans and advances to customers 141,373,635 143,049,476
0BR © REERE Less: impairment allowances

—PEERL - Stage 1 (343,875) (364,345)

—PEER2 - Stage 2 (305,297) (263,656)

—PEER3 - Stage 3 (531,018) (485,255)

(1,180,190) (1,113,256)

140,193,445 141,936,220

B5ER Trade bills 1,721,946 2,060,317
0B . REERE Less: impairment allowances

—BEERL - Stage 1 (1,170) (2,981)

— PR - Stage 2 (1) -

(1,171) (2,981)

1,720,775 2,057,336

Hih&EzE Other assets 5,853,763 5,695,762
0BR © REERE Less: impairment allowances

—PEERL - Stage 1 (9,036) (6,987)

—PEER2 - Stage 2 (4,121) (2,907)

—PEER3 - Stage 3 (11,388) (11,029)

(24,545) (20,923)

5,829,218 5,674,839

FBIEENMEMRE Advances and other accounts 147,743,438 149,668,395

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2024
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

15. RIEEHKREMRE @
() iFfE - BHIREE R BHEE
(i) FHEE

15. ADVANCES AND OTHER ACCOUNTS (continued)

(a) Impaired, overdue and rescheduled assets

(i) Impaired loans

20245 20234

6H30H 12831H

As at As at

LCEBIET 3T HKS'000 30Jun2024 31 Dec 2023
B RRGEEE Gross loans and advances 141,373,635 143,049,476
0B - REZEFELRRE Less: total impairment allowances (1,180,190) (1,113,256)
R Net 140,193,445 141,936,220
EERBEZERRBR Credit-impaired loans and advances 2,768,240 2,779,561
0Bk © PEERIREZEE Less: Stage 3 impairment allowances (531,018) (485,255)
R Net 2,237,222 2,294,306
FEERRATE" Fair value of collateral held* 1,671,490 1,707,443

EEREERNRBTEERER K Credit-impaired loans and advances
B =R as a % of total loans and advances

to customers 1.96% 1.94%

o EHRATEDREBERETHER
RMEBHERR MEPREEEE

AN ERMERBIRAT 2024 FPHAZERS

*

of collateral and outstanding loan balance.

Fair value of collateral is determined at the lower of the market value



15. BIREMRAEMIKRE @

15. ADVANCES AND OTHER ACCOUNTS (continued)

*x

iz PHARBPAR B AR R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

() HE -BREERKEHEE ® (a) Impaired, overdue and rescheduled assets (Continued)
(i) BEIFEEEEEE (ii) Gross amount of overdue loans
2024F6H30H 2023%F12831H
As at 30 Jun 2024 As at 31 Dec 2023
BEAREE mEAREE
BRiEgE BEX4egE
Gross Gross
amount of {548%8  amount of L4 %E
overdue Bt overdue B2t
LUBEETF T3 HKS 000 loans % of total loans 9% of total
FEERPERNER Gross loans and advances to
4axE> mHA customers which have been
overdue for:
—3EAULEE6EA - six months or less but over three
months 578,344 0.41 344,615 0.24
—6{EB U EZE1F - one year or less but over six
months 526,856 0.37 664,811 0.46
—1FE - over one year 1,479,844 1.05 1,158,163 0.81
2,585,044 1.83 2,167,589 151
DEeIT Represented by:
— B EAE R R - Secured overdue loans and advances = 1,932,377 1,553,890
— IR B E R BR - Unsecured overdue loans and
advances 652,667 613,699
BIRASRETRER Market value of securities held against
FrFmigRmmE the secured overdue loans and
advances 3,327,817 2,615,092
BRI EE G Stage 3 impairment allowances 287,690 228,158

RFAEZBRREERBIER 281
ERIRIFEMEEEENRE

such as equipment.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2024

Collateral held mainly represented pledged deposits,
mortgages over properties and charges over other fixed assets
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15. BIREMRAEMIKRE @
() imfE - BHREERCEHEE @

(iii) AEBEAHEFRZ T (B EIETE
Lt Z BRI R R # L)

15. ADVANCES AND OTHER ACCOUNTS (continued)

(a) Impaired, overdue and rescheduled assets (Continued)

(iii) Rescheduled loans and advances net of amounts
included in overdue loans and advances shown above

20245 20234
6H30H {548z  12831H (548 %E
As at Bt As at ERalss
LUBIEF TS HKS 000 30Jun2024 %oftotal 31Dec2023 % of total
BEREREBR Loans and advances to customers 390,582 0.28 405,780 0.28
FEESS R B 2R Stage 3 impairment allowances 124,288 115,036

(iv) BEZZE

72024468300 F2023F 12831 » i i
BERRIB3E RN E S AR o

(iv) Trade bills

As at 30 June 2024 and 31 December 2023, there were no
balance of trade bills that were overdue for more than 3

months.
(Z) WrEHEHR & (b) Repossessed collateral
FAEZWERERRAT Repossessed collateral held is as follows:
20245 20234
6H30H 128314
As at As at
LOBIET 3T HKS$000 30Jun2024 31 Dec 2023
BEEME Nature of assets
e /ES Repossessed properties 275,242 252,687
Hith Others 1,020 925
276,262 253,612

W EHE R RIZPITIERBIREE - BUWRRIE
RLUBBE R Z ERMAKREERS

5T B B IRAB(E 7556,706,00078 7T ( 20238128
31H : 58,181,000/ 7T) Z P EAMEYE T
HA2 » T A BIR 3k o0 B 9 A BR B
ZIRR M TELU IR B K B o ZIK IR @
AERNTHMEE B TINFEBHEZE
o ABREZ EREAAR IERERD 0

AN ERMERBIRAT 2024 FPHAZERS

Repossessed collaterals are sold as soon as practicable with the
proceeds used to reduce the outstanding indebtedness of the

borrowers concerned.

Certain other properties in Mainland China with a total
estimated realisable value of HK$56,706,000 (31 December 2023:
HK$58,181,000), which had been foreclosed and repossessed
by the Group pursuant to orders issued by courts in Mainland
China, represent assets held by the Group for resale and have
been reported under “Other assets”. The relevant loans had been

derecognised.



16. ESIR%EEH

—F?E?%Tﬁﬁ%%%ﬁﬁ“iﬁiﬁ@‘J”’ﬁ)”%ﬁ%@?\] The tables below provide a reconciliation of the Group’s
RIS ERPERKRBR - BEREIERIE ECL allowances for loans and advances to customers, loan

EiRZTEHAE %Eﬁ?ﬁﬁ%ﬁﬂ%ﬁ& o

KiZEz 2 PHARPAR SRR R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

16. LOSS ALLOWANCE

commitments and financial guarantees by stage under HKFRS 9.

PE %1 P E&2 P ES3 &&t
FEHEAEE TRHAEE TRHAEE TREAEE
BiadEE  BiEEEE BIREE  EIEES
Stage 1 Stage 2 Stage 3 Total
ECL ECL ECL ECL
LGB TF o5 HKS 000 allowance allowance allowance allowance
202418510 At 1 January 2024 430,206 266,113 485255 1,181,574
= A Transfers:
I F R Transfer to Stage 1 22,410 (13,671) (8,739) -
HEIE FREER Transfer to Stage 2 (16,508) 27,556 (11,048) -
B EIEES Transfer to Stage 3 (15,855) (67,391) 83,246 =
FOPE R ERTS K E H EEH) Effect of stage transfers and changes
FrELZ & in allowance (5,417) 33,483 301,248 329,314
BANFTRAE BB AL New financial assets originated, purchased or
iR SREE derecognised during the period 39,772 2,555 (12,441) 29,886
PDs/LGDs/EADs,” Bl BE 14 HY Changes in PDs/LGDs/EADs/forward looking
R 2 &) assumptions (60,652) 55,486 209,469 204,303
BRBRAGIR Unwind of discount 11,010 4,288 3,943 19,241
sy Write-offs - - (519,667)  (519,667)
SR K ELfth i ED Foreign exchange and other movements (503) (425) (248) (1,176)
2024565300 At 30 June 2024 404,463 307,994 531,018 1,243,475
B In respect of:
BRERREBH Loans and advances to customers 343,875 305,297 531,018 1,180,190
BREERBIER Loan commitments and financial guarantees 60,588 2,697 = 63,285
404,463 307,994 531,018 1,243,475
RAGES Abbreviations used:
PD BAHIAE PD Probability of default
LGD EAIREAX LGD Loss given default
EAD EAR AR EAD Exposures at default
ECL TEHRE B8 ECL Expected credit loss

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2024
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16. ESEEE @ 16. LOSS ALLOWANCE (continued)

P &1 PEs EX2 PR3 a5t
TEHREE FEfAEE TEHAEE FEHEE
BEEE |HIEER HBEEE HIEER

Stage 1 Stage 2 Stage 3 Total
ECL ECL ECL ECL
LB TF TS HKS 000 allowance  allowance  allowance  allowance
2023%F181H At 1 January 2023 495,939 352,020 887,053 1,735,012
= 7 A Transfers:
EIEEMEERL Transfer to Stage 1 28,145 (24,856) (3,289) -
EIE BN Transfer to Stage 2 (23,794) 55,960 (32,166) -
EIE T IEER3 Transfer to Stage 3 (25,991) (219,050) 245,041 -
P EEE78 A H EE) Effect of stage transfers and changes
FRELZ 2 in allowance (12,710) 31,562 513,235 532,087
HARFTRE N BBAS New financial assets originated, purchased or
B EREE derecognised during the period 66,445 61,675 (26,477) 101,643
PDs/LGDs/EADs,” Al BE 14 K9 Changes in PDs/LGDs/EADs/forward looking
R 2 &) assumptions (98,225) 6,789 305,949 214,513
FRBRAGIR Unwind of discount 759 2,149 584 3,492
b/ 6] Write-offs - - (1,404,633)  (1,404,633)
IR S ELfthEEh Foreign exchange and other movements (362) (136) (42) (540)
20235128318 At 31 December 2023 430,206 266,113 485255 1,181,574
B In respect of:
BEEMEER Loans and advances to customers 364,345 263,656 485,255 1,113,256
EREE IR Loan commitments and financial guarantees 65,361 2,457 - 68,318
430,206 266,113 485255 1,181,574
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17. UATFEI=BHEEFHtAREMEE 17. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER

WK EE COMPREHENSIVE INCOME
20245 20234
6H30H 12H31H
As at As at
LOBMEF U5 HKS000 30Jun2024 31 Dec 2023
BEFES Debt securities:
—&ELEm - Listed in Hong Kong 11,370,240 10,976,354
—EHEMI £ - Listed outside Hong Kong 18,288,944 15,729,976
—JEEm™ - Unlisted 11,479,943 12,057,957
41,139,127 38,764,287
HEm RS Equity securities:
—&ELEm - Listed in Hong Kong 139,626 237,415
—EHEMI £ - Listed outside Hong Kong 5,805,611 4,978,850
—JEEm™ - Unlisted 1,761,465 1,761,292
7,706,702 6,977,557
aet Total 48,845,829 45,741,844
BIETEEHESAE - Included within debt securities are:
—FENENEE - Certificates of deposit held = 361,139
—EEZER ERREEE) - Treasury bills which are cash equivalents 433,557 1,489,951
—HAEEERR - Other treasury bills 3,718,315 1,878,367
— &S - Government bonds 1,178,639 1,198,230
—HMEHES - Other debt securities 35,808,616 33,836,600
41,139,127 38,764,287
AT ESEBHEHFTA Financial assets at fair value through other
Hith2mERmEEmEE comprehensive income are analysed by
B TR ERR DA ¢ categories of issuers as follows:
1B S Debt securities:
— FRORBT B R R T - Central governments and central
banks 9,020,064 8,338,984
—NEE - Public sector entities 1,996,507 1,799,394
—IRITREM SRS - Banks and other financial institutions = 11,673,764 9,422,100
—b - Corporate entities 18,448,792 19,203,809
41,139,127 38,764,287
RS Equity securities:
—IRTT R H MRS - Banks and other financial institutions 712,756 591,167
—b - Corporate entities 6,993,946 6,386,390
7,706,702 6,977,557
48,845,829 45,741,844

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2024
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18. LUBERRNASTIRREIERIE E

18. FINANCIAL ASSETS AT AMORTISED COST

20245 20234
6H30H 12831H
As at As at
LOGBWEFT s HKS’000 30Jun2024 31 Dec 2023
EF55E5 Debt securities:
—&EBL™m - Listed in Hong Kong 13,404,561 13,549,372
—&HBLSN T - Listed outside Hong Kong 14,349,327 15,977,711
—JEL™ - Unlisted 10,183,456 9,894,062
37,937,384 39,421,145
0BR © REERE Less: impairment allowance
—PEERL - Stage 1 (30,321) (40,958)
=5 Total 37,907,023 39,380,187
BIEEERESFNE ! Included within debt securities are:
—RENERE - Certificates of deposit held 4,670,049 3,918,269
—BlEZE#% - Treasury bills 1,794,251 1,577,781
—BUNES - Government bonds 225,745 222,317
—HMEFEES - Other debt securities 31,247,299 33,702,778
37,937,384 39,421,145
DUBER AT BRI SR E Financial assets at amortised cost are
R TR RR DA ¢ analysed by categories of issuers as
follows:
— R R KR RERTT - Central governments and central banks 2,019,996 1,800,098
—NE RS - Public sector entities 1,927,156 2,031,319
—IRIT R EM SRS - Banks and other financial institutions 13,268,041 13,394,699
—1b%E - Corporate entities 20,722,151 22,195,029
37,937,384 39,421,145
19. TERHEMEEEE 19. PREMISES AND OTHER FIXED ASSETS
20245 20234
6H30H 12H31H
As at As at
LCBEF T sm HKS'000 30Jun2024 31 Dec 2023
TENRM SRS Premises, furniture and equipment 2,418,558 2,439,918
FREEE Right-of-use assets 431,303 460,155
2,849,861 2,900,073

28 KHERERARAE 2024FHHARERS
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

19. PREMISES AND OTHER FIXED ASSETS (continued)

(a) Premises, furniture and equipment

fRfA 518
iR
Furniture,
equipment
7E and motor &%
LUBMSTF (i3 HKS’000 Premises vehicles Total
#E2024F6H30H LE6E B Six months ended 30 June 2024
HAYIERME A Opening net book amount 1,867,338 572,580 2,439,918
g Additions - 62,955 62,955
HE Disposals = (158) (158)
ESZH (i5E8) Depreciation charge (Note 8) (35,736) (82,256) (117,992)
BN ETEAREYE Reclassification from premises to
investment properties (54,466) - (54,466)
B EREYERTE Reclassification from investment
properties to premises 92,000 - 92,000
ERER Exchange difference (2,123) (1,576) (3,699)
FARARmESE Closing net book amount 1,867,013 551,545 2,418,558
202468308 At 30 June 2024
s Cost 2,660,659 1,793,846 4,454,505
RIFITE Accumulated depreciation (793,646)  (1,242,301)  (2,035,947)
EREFE Net book amount 1,867,013 551,545 2,418,558
HE2023F12H31HIEEE Year ended 31 December 2023
BRVIRREEE Opening net book amount 1,953,414 435,719 2,389,133
Hrig Additions - 281,073 281,073
HE Disposals (12,309) (2,680) (14,989)
EZH Depreciation charge (71,747) (140,618) (212,365)
ERER Exchange difference (2,020) (914) (2,934)
FRIRERHE Closing net book amount 1,867,338 572,580 2,439,918
2023F12H831H At 31 December 2023
BN Cost 2,657,484 1,747,061 4,404,545
REITE Accumulated depreciation (790,146) (1,174,481) (1,964,627)
IRERE Net book amount 1,867,338 572,580 2,439,918
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

19. TERHEMETEE @

) HE

LB £ St S B A AR 2 T R
Kho

REBRZIZEHM BRI EANEREEZE
BEYIRAE ¢

19. PREMISES AND OTHER FIXED ASSETS (continued)

(b) Leases

This note provides information for leases where the Group is a
lessee.

The unaudited consolidated statement of financial position shows
the following amounts relating to leases:

20245 20234
6H30H 12A31H
b= As at As at
LOBEF TSR HKS’000 Note 30Jun2024 31 Dec 2023
fEREEE Right-of-use assets
—M)% - Properties 19 431,303 460,155
HEAaE Lease liabilities 24 457,512 487,592
20. IKEYE 20. INVESTMENT PROPERTIES
HE #H=E
20245 20234
6H30HILE 12831H1E
(S(E)=] FE
Six months Year
ended ended
LCBEF T HKS’000 30Jun2024 31 Dec 2023
HR A At beginning of the period/year 709,859 782,816
Hrit Additions 78,188 -
EMNBTEAKREYE Reclassification from premises to
investment properties
—EMNECRENE S A TE - Fair value of investment properties
reclassified 100,000 -
BN ERBEYEATE Reclassification from investment
properties to premises
— BN REYE S A ATE - Fair value of investment properties
reclassified (92,000) -
BHATFERE Fair value losses on revaluation = (72,957)
HER At end of the period/year 796,047 709,859

REEF2023F12831H A EYENEBEE
T E o LT HARBILEXSTRAEMSE
— R FHAER (HEREEER) ERARS
MR EBRFPEBEANZ REYERE—KF
BT CRFY) BIR AR AR ZKREY)
ERERIER G EIWARBEEEL S AN
A2E AU EETRR R CERET
A CREYENEER Hh—BFERK
BARE B A RERRAEZWNEFH
KNRIEBFTHEENIHE B A(ER HEE
BN TREENREY X AT EFE2
BIEEB DR R Z TRR e

AN ERMERBIRAT 2024 FPHAZERS

The Group’s investment properties were last revalued at 31
December 2023 by adopting the direct comparison approach or
the income capitalisation approach. Under direct comparison
approach, valuation is referenced to recent transactions for similar
premises as far as practicable by independent, professionally
qualified valuer Savills (Valuation and Professional Services)
Limited for investment properties in Hong Kong and Mainland
China, and by Savills (Macau) Limited for investment properties in
Macau. The key inputs was the unit sale rate taking into account
of time, location, and individual factors such as size and levels of
buildings. A decrease in unit sale rate would result in decrease in
fair value measurement of the investment properties by the same
percentage and vice versa.



*x

iz PHARBPAR B AR R M =E

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

2. BERER 21. DEPOSITS FROM CUSTOMERS
2024 20234
6H30H 12831H
As at As at
LGB TF o5 HKS'000 30Jun2024 31 Dec 2023
TERRTER R RS Demand deposits and current accounts 25,139,612 26,027,691
HEGFER Savings deposits 37,327,336 34,680,710
THI BRI R A HATERR Time, call and notice deposits 145,197,598 145,826,959
207,664,546 206,535,360
22. BRTHERGE 22. CERTIFICATES OF DEPOSIT ISSUED
20244 2023%F
6H30H 12H31H
As at As at
LGBIEF TS HKS 000 30Jun2024 31 Dec 2023
P 2 @ e T DA R AR A R At amortised cost with fair value hedge
BAFEETRERTR adjustments (for hedging interest rate risk) 4,605,087 2,428,028

NERF LS RTHNERSIPRZAEL
FES Y& 2R L _E P32 BR (& 510,000,000
7T (2023712831  59,000,00077T) ©

23. RIERH

The amount that the Group would be contractually required to pay
at maturity to the holders of these certificates of deposit is HK$10
million higher (31 December 2023: HK$9 million higher) than the

above carrying amount.

23. SUBORDINATED NOTES

20245 20234
6H30H 12831H
As at As at
LGB F oI5 HKS 000 30Jun2024 31 Dec 2023
FRERFIZR @ T DU R AN R At amortised cost with fair value hedge
RATEHHAERTR adjustments (for hedging interest
rate risk):
225,000,0003= 70F2 20295 ZIHARY US$225,000,000 Subordinated Fixed Rate
EEREGR G () Notes due 2029 (Note (a)) = 1,754,856
300,000,0003= 70F2 20315 ZIEARY US$300,000,000 Subordinated Fixed Rate
EEREGH GE(2) Notes due 2031 (Note (b)) 2,155,511 2,158,805
250,000,0003= 70F2 20335 ZIEARY US$250,000,000 Subordinated Fixed Rate
EEREGH G @) Notes due 2033 (Note (c)) 1,953,721 2,002,984
4,109,232 5,916,645
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

23. BEGH®
FEaN

() L KEEETMR2019F 1815072

225,000,000 E T EE BHME X ZFERAR

(TEBRZF)) LB EFEEEFHEINT

WREA_HRERNIOERTESBERR (&

1) (BBTEBGRTE (B B 2K

T o LB 202918150 B HA © S22

BEIEH A2024F 15158 - KITSRITE R IREN
BEONEHEBILEER

(Z) T K EfTMR2021F11 8288172
300,000,000 T EEER BT L RFEEE
BIRTENTR R E S —REANIFEHES B
BE%E (ME%) BETEBERTE &N R
B) Z &7 o b EEFHE A7 2031F1182H =
HA o BRI 4 BEIE H A20265F1182H - 31T H
FHEEHEER EE23% §¥FENLE—
Ko HB (HEFSARTIEREEEDERLD %
NANEGETAERSEHEREEESEXR
M195ZEF - ZESE B ERTALMME K
IR U ZEEERELMRE GEXD) B K
IR E R —EEIRTIT N EEHEH
BEBHEEF SRR AU RERRET =

(MERIBRREF X)) AEEBZEHF BN

-
Ko

(R) MW ARHIBITR2023F115158 872
250,000,000 TTEEEBRX ZT LM AFAEEE
AHENTMRAEA _HEANIEHREES
BER (MEK) (BETEBERTEEDNR
B ) Z &) o I HEFEH22033F11515H F
B o EEIBMEERIZ H 42028118150 c &7
HEHEEMHEBEER FEA73715% S+ %
TE—R-HE MEKARTEEGHEENE
B FENFMEGE] A SRSFHEEEE
BEEBEMSH T HESEESERBEL
& KR I U EEEEERIE GES
) EF o RIIRTT AR —EFRIRTTET LA
KSR EBNE TR ERRs LER
PRR B E A R AR T ENF BT

AEBAELRFRERDHINFRSNEN

R REE L _EFR5 2 BR 1B =185,000,00078 7T
(20237F12831H : 5137,000,000787T) °

AN ERMERBIRAT 2024 FPHAZERS

23. SUBORDINATED NOTES (continued)

Note:

(a)

This represents US$225,000,000 Basel Ill compliant 10-year Subordinated
Fixed Rate Notes qualifying as Tier 2 capital of DSB (subject to the
provisions of the Banking (Capital) Rules of Hong Kong) issued on 15
January 2019 (the “Notes”), which are listed on The Stock Exchange of
Hong Kong Limited (“SEHK”). The Notes will mature on 15 January 2029
with an optional redemption date falling on 15 January 2024. DSB had
fully repaid the Notes on the optional redemption date.

This represents US$300,000,000 Basel Ill compliant 10-year Subordinated
Fixed Rate Notes qualifying as Tier 2 capital of DSB (subject to the
provisions of the Banking (Capital) Rules of Hong Kong) issued on 2
November 2021 (the “Notes”), which are listed on the SEHK. The Notes
will mature on 2 November 2031 with an optional redemption date falling
on 2 November 2026. Interest at 3% p.a. is payable semi-annually from
the issue date to the optional redemption date. Thereafter, if the Notes
are not redeemed, the interest rate will be reset and the Notes will bear
interest at the then prevailing 5-year U.S. Treasury Rate plus 195 basis
points. DSB may, subject to receiving the prior approval of the HKMA,
redeem the Notes in whole but not in part, at par. An interest rate swap
contract to swap the fixed rate payment liability of the Notes to floating
interest rate based on Secured Overnight Financing Rate ("SOFR") has
been entered into with an international bank.

This represents US$250,000,000 Basel Ill compliant 10-year Subordinated
Fixed Rate Notes qualifying as Tier 2 capital of DSB (subject to the
provisions of the Banking (Capital) Rules of Hong Kong) issued on 15
November 2023 (the “Notes”), which are listed on the SEHK. The Notes
will mature on 15 November 2033 with an optional redemption date
falling on 15 November 2028. Interest at 7.375% p.a. is payable semi-
annually from the issue date to the optional redemption date. Thereafter,
if the Notes are not redeemed, the interest rate will be reset and the
Notes will bear interest at the then prevailing 5-year U.S. Treasury Rate
plus 295 basis points. DSB may, subject to receiving the prior approval of
the HKMA, redeem the Notes in whole but not in part, at par. An interest
rate swap contract to swap the fixed rate payment liability of the Notes
to floating interest rate based on SOFR has been entered into with an
international bank.

The amount that the Group would be contractually required to pay

at maturity to the holders of these subordinated notes is HK$185
million higher (31 December 2023: HK$137 million higher) than the

above carrying amount.
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24. HthERB K 7EiR

24. OTHER ACCOUNTS AND ACCRUALS

2024 20234

6H30H 12831H

As at As at

LGB IEF oS HKS’000 30Jun2024 31 Dec 2023
HEaE (fizFo (2)) Lease liabilities (Note 19(b)) 457,512 487,592
Hih&EKREIE GP Other liabilities and accruals (Note) 9,226,094 9,078,255
9,683,606 9,565,847

N

D MAEEZ—REREFN S RERBRS

#2 B(E48%5A1,321,027,00078 7T (202312531
H :1,367,305,000/8 70) BIEEHMIRE &
RZF -OARKREN MREERRBEE
BAREE —MERER FRESEHREN
B RBENMENEE KEREERS
MIRIT TR B IR BRI T 0 0 7220244
6H30H 753,974,000 7T (2023F12831H :
719,734,0007& 7T) ©

Note: Included in “Other liabilities and accruals” are insurance and reinsurance
contract liabilities in respect of the Group’s general insurance business
amounting to HK$1,321,027,000 (31 December 2023: HK$1,367,305,000).
The aggregate of net insurance liabilities and trade and tax payables of
the Group's general insurance business after deducting cash and bank
balances held for operations and collateral placed out for mortgage
guarantee business, or “float” available for investment, as at 30 June 2024
was HK$753,974,000 (31 December 2023: HK$719,734,000)
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25. RRES 25. SHAREHOLDERS’ FUNDS

20244 20234
6H30H 12A31H
As at As at
LGB T TSR HKS 000 30Jun2024 31 Dec 2023

A e 10 BBt 8 2 B A Share capital and shares held for
share award scheme 4,228,204 4,226,215
TEEGRE Premises revaluation reserve 642,151 608,287
S EBEGRE Investment revaluation reserve 2,649,797 2,121,197
PE R Exchange reserve (641,234) (483,765)
BARGEE Capital reserve 6,318 6,318
—RRfEE General reserve 484,289 484,289
LURGD 2 B ERRAN =~ B Reserve for share-based compensation 21,441 17,005
REERF] Retained earnings 26,500,353 25,702,012
33,891,319 32,681,558

BEMRERAMAZERKIRE,BIRRE Proposed dividend/dividend paid
included in retained earnings 294,009 522,681

KEIRITAEAEMRITAUGERFBET
R IFE BB MEERFTR LN &K
BERE MR EERE (REsTRPIEE
RITRMBIRAE (DRFIEEIRITY) RAH
817 (FED ARAE (TARERIT (FED 1)) 75
ATTEEBRTEFROIRUFREESEN
ZAMEBEERTE AEERBERRTIKET
REZREETE -EEREBEESHRARTE
T ERETHEN WERN EmfEE R

1202456 H30H » A FTER1T E$57E580,779,000
7T (20235128318 : 616,530,000/87T) 2%
BMIEARESHELIEHEERS —RES &
EEREGERERFPIEE

34  KHERERARAE 2024FHHARERS

DSB as a locally incorporated bank in Hong Kong is required to
maintain minimum impairment provisions in excess of those
required under HKFRS in the form of regulatory reserve. The
regulatory reserve, which also covers Banco Comercial de Macau,
S.A. (“BCM”) and Dah Sing Bank (China) Limited (“DSB China”),
is maintained to satisfy the provisions of the Hong Kong Banking
Ordinance and local regulatory requirements for prudential
supervision purposes. The regulatory reserve restricts the amount
of reserves which can be distributed to shareholders. Movements
in the regulatory reserve are made directly through equity reserve
and in consultation with the HKMA.

As at 30 June 2024, DSB has earmarked a regulatory reserve of
HK$580,779,000 (31 December 2023: HK$616,530,000) first against
its consolidated general reserve; and for any excess amount, the
balance is earmarked against its consolidated retained earnings.
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26. TIABERIKIE
() B KL

RIRERRERBAINDARREEERZBRIEA
BRBABREEEZ BAFRENT

26. CONTINGENT LIABILITIES AND COMMITMENTS
(a) Capital commitments

Capital expenditure in respect of projects and acquisition of fixed
assets at the end of the reporting period but not yet incurred is as
follows:

20245 2023

6H30H 12831H

As at As at

LGBIEF TS HKS 000 30Jun2024 31 Dec 2023
BENERIEREREHX Expenditure contracted but not provided for 34,835 50,729

(2) FE*iE

rEBEERBERIINAERETERZEH
TEGNRBEMEEERBMESERNT -

(b) Credit commitments

The contract and credit risk weighted amounts of the Group’s off-
balance sheet financial instruments that commit it to extend credit
to customers are as follows:

BT
Contract amount
20244 20234
6H30H 12A31H
As at As at
LB FTsn HKS 000 30Jun2024 31 Dec 2023
HEEERE®R Direct credit substitutes 457,353 1,572,787
B S8R 2 HRTER Transaction-related contingencies 365,565 356,134
BB Z 18k 2 ATEE Trade-related contingencies 512,132 393,322
B BRI BTRS AN 2 A1 Commitments that are unconditionally
cancellable without prior notice 60,011,259 62,066,805
H iz Other commitments 4,570,967 4,383,439
EIREIER Forward forward deposits placed 132,746 -
66,050,022 68,772,487
EEREMESER
Credit risk weighted amount
20245 20234
6H30H 12A31H
As at As at
LOGBEF TS HKS'000 30Jun2024 31 Dec 2023
HAREERIKIE Contingent liabilities and commitments 1,963,411 2,119,544

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2024
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26. HAREBEREE®

R) BIEERZEE

26. CONTINGENT LIABILITIES AND COMMITMENTS

(Continued)

(c) Assets pledged

20245 20234

6H30H 12A31H

As at As at

LOBEF TSR HKS'000 30Jun2024 31 Dec 2023

BRI IHERZAREEK Trading assets and financial investments

TR EFAEER pledged to secure liabilities 958,619 2,473,697
—H  EOEE - of which: under repurchase

agreements 808,452 2,373,752

BRRzEESE Amount of liabilities secured 954,769 2,397,069
—HA  ZOERHE - of which: under repurchase

agreements 804,967 2,297,216

ERIITREER R ENEEME HIERIFE
BRERZEBEE -ZFRXHHREFKIBEEN
A5 (BIE[ORE R SRR B A AR
BREMEERFT 2 SAI2 /) R T

(T) fEEHE KR

MAEEZ RABABHEAN  BABIBUHYIE
EREMR KRB 2 REEE N TRABEE
LI

The table above shows assets where a charge has been granted
to secure liabilities on a legal and contractual basis. These
transactions are conducted under terms that are usual and
customary to collateralised transactions including repurchase
agreements, and include assets pledged to cover short positions
and to facilitate settlement processes with clearing houses.

(d) Operating lease commitments

Where a Group company is the lessor, the future minimum lease
payments receivable under non-cancellable building operating

leases are as follows:

20244 20234

6H30H 12A31H

As at As at

LOBEFnn HKS’000 30Jun2024 31 Dec 2023
1ELA Within 1 year 15,118 12,655
13224 Between 1 and 2 years 8,262 8,152
2F3F Between 2 and 3 years 2,392 1,944
3F4F Between 3 and 4 years 428 833
456 Between 4 and 5 years 138 -
26,338 23,584

tEoh s REBEAERB A BB B TR
FRIA 2 FAE - 12202456330 » I LR EM

FESZ (2 A E I UARRE & 51 412,073,000/ 75
(2023128310 : 10,259,000 7T) ©

AN ERMERBIRAT 2024 FPHAZERS

In addition, the Group has, as a lessee, entered into a number
of leases that have not yet commenced. The aggregate lease
payments payable under these leases as at 30 June 2024 amount

to HK$12,073,000 (31 December 2023: HK$10,259,000).
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27. MATURITY ANALYSIS

TROMAEERBRESHAREGRASHIEIEA The table below analyses the Group's assets and liabilities into
H®&EFAELR (#ER) 2 FeriiRS%E relevant maturity groupings based on the remaining period at the

Z2EEKRERE end of the reporting period to the contractual maturity date or,
where applicable, the earliest callable date.

202456F 300 At 30 June 2024

BB TS HKS 000

BE Assets

ReRERTNGES Cash and balances with banks

ERMENERR Placements with banks maturing
FIBNER between one and twelve months

RIERBRERES Trading securities

DAFEGEEEEHEA  Financial assets at fair value through
BaNEHEE profit or loss

fEEHIA Derivative financial instruments

BEEFRHMKE Advances and other accounts

DATEGEEEEHA  Financial assets at fair value through
HM2ENRNEMEE  other comprehensive income

DERMATIRNEEEE  Financial assets at amortised cost

WenarE Investment in an associate

HEEHIBREE Investments in jointly controlled

entities

#e Goodwill

BYEE Intangible assets

TERAMETEE Premises and other fixed assets

REME Investment properties

MEREEE Current income tax assets

EEREEE Deferred income tax assets

BEAM Total assets

aff Liabilities

BITER Deposits from banks

fEEHIA Derivative financial instruments

RIERZRENGEE Trading liabilties

BREA Deposits from customers

BEINEDE Certificates of deposit issued

BEES Subordinated notes

HEBE Lease liabilities

HiERE KR Other accounts and accruals,
TaEREEE excluding lease liabilities

MEREEE Current income tax liabilities

EEREER Deferred income tax liabilities

aifRAs Total liabilities

FratEE Net liquidity gap
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27. ZEAE D @

27. MATURITY ANALYSIS (continued)

HEEDS
837  3EEMNL
1183 FUT FiE 1L
HEEE LT 3monthsor Over E5E SENE

023E128318 At 31 December 2023 Repayable Upto  lesshutover 3months  Over1year Over EBHE A5
LB AT HKS 000 on demand 1month 1month to 1 year to 5 years 5years Indefinite Total
BE Assets

RERRTNGEER Cash and balances with banks 2815245 14,110,449 - - - - - 1692569
ERMELERR Placements with banks maturing

FIBNER between one and twelve months - - 1328321 862,515 1,901,536 - - 4,092,372
RERBAGRNES Trading securities - 799,564 925,571 7,093 7413 - - 1,739,841
DATEHEEEZE A Financial assets at fair value through

BENEHEE profit or loss - - - - - - 1,680,710 1,680,710
fTE2mMIA Derivative financial instruments - 391,222 168,773 461,233 1,108,949 1435972 - 3,566,149
FEEMREMER Advances and other accounts 7936111 20,559,109 8776580 18956891  47,185312 43,856,725 2397667 149,668,395
DATEHEEEZE A Financial assets at fair value through

Hi2AWENSMEE  other comprehensiveincome - 2,462,699 2,424,252 8,100,081 22,262,164 3,515,092 697755 45741844
DEE A ARSIRNEHMEE  Financial assets at amortised cost - 2,447,698 1,279,847 7995630 20,529,749 7,125,271 1992 39,380,187
BENBRE Investment in an associate - - - - - - 2215131 2215131
HEZHIEERE Investments in jointly controlled

entities - - - - - - 129946 129946
HE Goodwill - - - - - - 785,774 785,774
BYEE Intangible assets - - - - - - 92,390 92,390
TERHMETEE Premises and other fixed assets - - - - - - 2,900,073 2,900,073
REME Investment properties - - - - - - 709,859 709,859
BEIEEE Current income tax assets - - - 1213 - - - 1213
EERESE Deferred income tax assets - - - - 158923 - - 158923
BER Total assets 1075135 40,770,741 14903344 36384916 93154046 55933060 17,891,098 269,788,561
Bf Liabilities
RITEA Deposits from banks 97,690 625,719 1,755,528 6,107 - - - 2,485,044
TE2MIA Derivative financial instruments - 484,474 166,770 331,390 246,168 50,617 - 1279419
RERZAENEE Trading liabilities - 99,853 - - - - - 99,853
BREA Deposits from customers 61,119062 35816318 69316486 37,649,123 2,634,371 - - 206,535,360
BETNERE Certificates of deposit issued - 406,054 390,090 1,631,884 - - - 2,428,028
BEER Subordinated notes - 1,754,856 - - 4,161,789 - - 5,916,645
REER Lease liabilities - 12,410 24,107 96,397 301,743 52,935 - 487,59
HftERE KR Other accounts and accruals,

THERESR excluding lease liabilities 403,626 4,258,897 990,453 2,248,140 481,649 38,466 657,024 9,078,255
BEIEAE Current income tax liabilities - - - 287,152 - - - 287,152
EERESE Deferred income tax labilities - - - - 192,629 - - 192,629
A Total liabilities 61620378 43458581 72643434 42,050,193 8,018,349 142,018 657,024 228,789,977
EREAED Netliquidity gap (50,869,022)  (2,687,840)  (57,740,000)  (5865277) 85135697 55791042 17234074 40,998,584
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28. FAIR VALUE HIERARCHY

The Group measures fair values using the following hierarchy that
reflects the significance of the observable and unobservable inputs
used in the fair value measurement:

Level Descriptions

1 Quoted prices (unadjusted) in active markets for
identical assets or liabilities. This level includes
equity securities and derivatives that are listed on
exchanges.

2 Inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices). This level includes the majority
of the over-the-counter (“OTC”) derivative contracts.
These are financial instruments with quoted prices
for similar instruments in active markets or quoted
prices for identical or similar instruments in inactive
markets and financial instruments valued using
models where all significant inputs are observable.

3 Inputs for the asset or liability that are not based
on observable market data (unobservable inputs).
This level includes equity and debt securities with
significant unobservable components.
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28. FAIR VALUE HIERARCHY (continued)

Assets and liabilities measured at fair value:

KEMATENE Recurring fair value measurements

20245 6H30H At 30 Jun 2024
LB TF TSR HKS 000
AR Descriptions

RER 5 ARRES&

Trading securities and financial assets

UAFEsTE2EHES) at fair value through profit or loss
STABENEREE
BRE Debt securities
MRS ERE Equity securities and investment
funds

EEmIA Derivative financial instruments
FIER B Rk Held for trading
FEBIEHH Held for hedging

NATE B AR A

Financial assets at fair value through

Hith2mERmEEmEE other comprehensive income
B85 Debt securities
m S Equity securities

AT EEZEEAS Total assets measured at fair value

NATEE AR A

Financial liabilities at fair value

b= Eral o =R through profit or loss

—FHERZ Rk - held for trading

B%HES Debt securities
EEmIA Derivative financial instruments

FERXZ AR Held for trading

HFEBIEEH Held for hedging

BATESEZ ARG

Total liabilities measured at fair value
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MATEEENAEREZLH A &
B5%0 ) B 5% AE BN 2 E NG
#4351 1 1087,000,00078 75 (20235 12831H !
87,000,000787T) > Kzi/1°87,000,00078 7T (2023
12H31H : 87,000,000/87T) °IE LHKERES
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28. FAIR VALUE HIERARCHY (continued)

Assets and liabilities measured at fair value: (Continued)
Recurring fair value measurements (Continued)

Financial assets classified as Level 3 assets represent investments
in equities securities and investment funds issued by unlisted
entities. These investments in equities securities were acquired
some years ago when the Group applied to join the platforms
or cooperative arrangements operated by the relevant entities
in areas such as international financial messaging, cross-border
payments, credit cards issuance, etc. which are essential to the
provision of banking services by the Group.

The unlisted equity investments are measured using valuation
techniques of market comparable companies, dividend discount
model, discounted cash flow model or recent transaction. The
significant unobservable inputs are the average price-to-book
ratio (“PB ratio”) of the comparable listed companies, the dividend
growth rate and cost of equity used in the dividend discount
model, and the discount rate and dividend yield used in the
discounted cash flow model. If all of the significant unobservable
inputs favourably changed and unfavourably changed by 5%, the
Group’s other comprehensive income would have increased by
HKS$87 million (31 December 2023: HK$87 million) and decreased
by HKS$87 million (31 December 2023: HK$S87 million) respectively.
The unlisted investment funds are measured net assets value.

For the six months period ended 30 June 2024 and for the year
ended 31 December 2023, there were no transfers of financial
assets and liabilities into or out of the Level 1, Level 2 and Level 3
fair value hierarchy. The changes in carrying value represent the
revaluation gains/losses during the period. There was no addition
and disposal during the period.
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28. FAIR VALUE HIERARCHY (continued)

Assets and liabilities measured at fair value: (Continued)

42

KEMRATEHE @

Recurring fair value measurements (Continued)

2023 12831H At 31 Dec 2023 B1ER EpEY B34k a3
LB TF o5 HKS 000 Level 1 Level 2 Level 3 Total
NE Descriptions
FER ZRENES & Trading securities and financial assets

MATEsTEBHES) at fair value through profit or loss

FFABENEMEE

BE%ES Debt securities - 1,739,841 - 1,739,841

BmEESREES Equity securities and investment

funds 1,627,516 - 53,194 1,680,710

TESMTE Derivative financial instruments

HERZ Bk Held for trading - 1,062,388 - 1,062,388

A B Held for hedging - 2,503,761 - 2,503,761
LA EStE2BEEHTA Financial assets at fair value through

HittemW =SB E other comprehensive income

BFES Debt securities - 38,764,287 - 38,764,287

M ES Equity securities 5,216,265 - 1,761,292 6,977,557
BATEEZEESS Total assets measured at fair value 6,843,781 44,070,277 1,814,486 52,728,544
LA ESt 2B EEHTA Financial liabilities at fair value

BEmNEmEaE through profit or loss

—FHER ZAR® - held for trading

BFES Debt securities - 99,853 - 99,853
TESMTE Derivative financial instruments

HERZ Bk Held for trading - 1,057,303 - 1,057,303

A B Held for hedging - 222,116 - 222,116
BATEHEZB8EGET Total liabilities measured at fair value - 1,379,272 - 1,379,272
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28. NFERAR®@
BRATESBZEEREE @

TRASSHRTAZES:

28. FAIR VALUE HIERARCHY (continued)

Assets and liabilities measured at fair value: (Continued)

The following table represents the changes in Level 3 instruments:

BE BHE

20245 20234

6H30H 124314

Equity securities and investment k6@ A IEFE

AT (EIEEHEMAABEZ funds measured at fair value through Sixmonths  Year ended

ERMBEREEES profit or loss ended 31 December

LGB T TR HKS'000 30 June 2024 2023

A EA) Beginning of the period/year 53,194 47,117
HERIE R ZWABREIR 2 Unrealised fair value (loss)/gain

AEE (BB s recognised in the net trading income (17,656) 6,077

HER End of the period/year 35,538 53,194

DA E 8 BRI ARG
SRS E 2 IREESE IR Els 5598

pd-7 - &
REATEFEZEZRMIA:
REBR NI EERAATIRNEMITAEZ

BRTEME > B ELF22024F6 530 K2023F 12531
HZ AT EWEEAERE BRI

The changes in carrying value of financial assets at fair value
through other comprehensive income include the effects of foreign
exchange gains/losses.

Financial instruments not measured at fair value:

The carrying amounts of the Group’s financial instruments carried
at cost or amortised cost are not materially different from their fair
values as at 30 June 2024 and 31 December 2023 except as follows:

BREE RTE
2024%F6H30H At 30 June 2024 Carrying Fair
LOEBIETF 3T HKS000 value value
EMEE Financial assets
IR MR TAER R IRITHIERR Cash and balances and placements with

banks 23,652,008 23,652,008
DUBER AT BRI SR E E Financial assets at amortised cost 37,907,023 38,042,732
EREE Financial liabilities
BT Certificates of deposit issued 4,605,087 4,611,268
BEER Subordinated notes 4,109,232 4,238,613

RMEE NEE
2023F12H831H At 31 December 2023 Carrying Fair
LGBIEF TS HKS’000 value value
THEE Financial assets
IR& IR TAEER R AR SR TAVTERR Cash and balances and placements with

banks 21,018,066 21,018,066
DUBRRA AT BRIV SR E Financial assets at amortised cost 39,380,187 39,316,227
=N Financial liabilities
BEITNERE Certificates of deposit issued 2,428,028 2,430,481
BEBRK Subordinated notes 5,916,645 5,915,400
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29. RECONCILIATION OF OPERATING PROFIT BEFORE
GAINS AND LOSSES ON CERTAIN INVESTMENTS
AND FIXED ASSETS TO NET CASH FROM/(USED IN)

OPERATING ACTIVITIES
#HZE6H30H1E6EH For the six months ended 30 June
LOGBEF TS HKS 000 2024 2023
0 5%%??9%&.&%%2”&%& Operating profit before gains and losses on
18RI 2 EE R certain investments and fixed assets 1,226,088 1,098,501
FRERA Net interest income (2,594,639) (2,332,512)
R E W Dividend income (75,476) (90,505)
EERERIE Credit impairment losses 543,863 158,386
TBREI R 2 ERUMEEFRE Advances written off net of recoveries (481,272) (780,849)
ERNESEZHZINE Depreciation as reported in operating
expense 190,222 174,990
EHRNRIEIRFER ZITE Depreciation as reported in insurance
service expense 1,028 1,064
DUBSHESE (S AR (E A E RN 2 BB Provision for equity-settled share-based
compensation - 10,325
BUWFIE Interest received 6,072,265 5,201,278
BT E Interest paid (3,147,312) (2,345,454)
BWRRE Dividend received 75,476 90,505
SEEEKMBEEFE 2 EERT Operating profit before changes in operating
assets and liabilities 1,810,243 1,185,729
%Eﬁ@&%f Z & Changes in operating assets and liabilities:
EHAH BiB3(E B 2 B KT AR - money at call and short notice with
an original maturity beyond
three months 3,361,445 (878,937)
EHA B BE3(E A 2 TR THTFR - placements with banks with an original
maturity beyond three months (3,898,916) 4,857,061
—FHER ZR®RnES - trading securities (1,265,317) 331,742
—THEERMIT A - derivative financial instruments (301,809) (22,546)
—URTHEFEBHEF ABmNEMEE - financial assets at fair value through
profit or loss 220,095 (221,285)
—B5ZER% - trade bills 338,371 640,879
—EFEM: - loans and advances to customers 1,675,841 (2,888,804)
—HAERERE - other accounts receivable 193,386 (553,916)
— AT EFE BHEFHF ARMPER G - financial assets at fair value through
EHEE other comprehensive income (3,362,600) 493,979
— DU BRI AT BRIV SR B E - financial assets at amortised cost 1,470,168 (2,224,378)
—IR1TTERR - deposits from banks (599,489) (2,541,397)
—REXZRATRNEE - trading liabilities 66,842 (630,882)
—BRER - deposits from customers 1,129,185 2,789,797
—BITIENEE - certificates of deposit issued 2,180,384 (1,539,146)
—HAETER B K Ta1R - other accounts payable and accruals 106,656 (242,656)
PR E AR Exchange adjustments 27,987 (29,746)
BECESESRA FrR) IR Cash generated from/(used in) operating
activities 3,152,472  (1,474,506)
FRNBEITHETEZHE Interest paid on certificates of deposit issued (184,159) (57,871)
EHEEBNER Hong Kong profits tax paid (46,771) (89,823)
(B4 BRI EMPE N BPIHRIE Mainland China and Macau tax
(paid)/refunded (1,951) 44
TEEEIRA P IRE /348 Net cash from/(used in) operating activities 2,919,591 (1,622,156)
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30. OPERATING SEGMENT REPORTING

Segment reporting by the Group is prepared in accordance with
HKFRS 8 “Operating Segments”. Information reported to the
chief operating decision maker, including the Chief Executive
and other Executive Committee members, for the purposes of
resource allocation and performance assessment, is determined
on the basis of banking business and insurance business. For
banking business, operating performances are analysed by
business activities for local banking business, and on business
entity basis for banking businesses in Mainland China and Macau.
For insurance business, resources allocation and performance
evaluation are based on insurance business entity basis.

Considering the customer groups, products and services of local
businesses, the economic environment and regulations, the Group
splits the operating segments of the Group into the following
reportable segments:

+  Personal banking business includes the acceptance of
deposits from individual customers and the extension of
residential mortgage lending, personal loans, overdraft,
vehicle financing and credit card services, and the provision of
insurance sales and investment services.

+  Corporate banking business includes the acceptance of
deposits from and the advance of loans and working capital
finance to commercial, industrial and institutional customers,
and the provision of trade financing.

+ Treasury and global markets activities are mainly the
provision of foreign exchange services and centralised cash
management for deposit taking and lending, interest rate risk
management, management of investment in securities and
the overall funding of the Group.
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30. OPERATING SEGMENT REPORTING (continued)

«  Mainland China and Macau banking businesses include
personal banking, corporate banking business activities
provided by subsidiaries in Mainland China and Macau, and
the Group’s interest in a commercial bank in Mainland China.

« Insurance business includes the Group’s insurance and
pension fund management business. Through the Group’s
wholly-owned subsidiaries in Hong Kong and Macau, the
Group offers a variety of insurance products and services.

«  Others include results of operations not directly identified
under other reportable segments, corporate investments and
debt funding (including subordinated notes).

For the purpose of segment reporting, revenue derived from
customers, products and services directly identifiable with
individual segments are reported directly under respective
segments, while revenue and funding cost arising from inter-
segment funding operation and funding resources are allocated
to segments by way of transfer pricing mechanism with reference
to market interest rates. Transactions within segments are priced
based on similar terms offered to or transacted with external
parties. Inter-segment income or expenses are eliminated on
consolidation.

All direct costs incurred by different segments are grouped under
respective segments. Indirect costs and support functions’ costs
are allocated to various segments and products based on effort
and time spent as well as segments’ operating income depending
on the nature of costs incurred. Costs related to corporate activities
that cannot be reasonably allocated to segments, products and
support functions are grouped under Others as unallocated
corporate expenses.
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30. EHEDIERE @

& =2024F6A30H LL6fE A
LEB Tl HKS 000
BRBMA/ ) Net interest income/(expenses)
FRIBUA/ ) Non-interest income (expenses)
B8/ (i) Total operating income/(expenses)
gEIH Operating expenses
NIREERME (BE) /2% Operating profit before credit
B2 EEER impairment (losses)/write-back
EERE (BB /O Creditimpairment (losses)/
write-back
NBETRERETEEZ  Operating profit before gains and
W RSB 2 EBHF losses on certain investments
and fixed assets
HEAMETEEZ Net gainy/(loss) on disposal of
s/ (59 other fixed assets
EEHEARz£E Share of results of an associate
BENFREZHESE  Impairmentloss oninvestment
inan associate
BEHEBEAFREZ  Losson deemed disposal of
B investment in an associate

EEARRRIER 2 %A

BRI AR
A (ki) /B

Filibagil

B E2024F6530H
1k6fEA
TERBHER

2024565308
PBEE
PEEE

Share of results of jointly
controlled entities

Profit before taxation
Taxation (expenses)/credit

Profit for the period

For the six months ended
30 June 2024
Depreciation and amortisation

Asat 30 June 2024
Segment assets
Segment liabilities

30. OPERATING SEGMENT REPORTING (continued)

For the six months ended 30 June 2024
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30. OPERATING SEGMENT REPORTING (continued)

EZ2023F6530H LE6@ A For the six months ended 30 June 2023
REIRMR
MERRR  RPIZERT
TRER Mainland
BARIT  hERT Treasury  Chinaand  RIREH EBEE
Personal  Corporate  and Global Macau Insurance Hif Inter- e
OB 8T HKS 000 Banking Banking Markets Banking Business Others segment Total
FRHEKA/ ) Net interest income/(expenses) 969,887 536,646 525,910 229212 31,365 39,566 (14 2332512
FRIBMA/ ) Non-interest income (expenses) 328,739 101,036 (94,506) 76,298 59,281 38,017 (8,374) 500,491
BENA/ () Total operating income/(expenses) 1,208,626 637,682 431,404 305,510 90,646 71,563 (8448) 2,833,003
BETH Operating expenses (905,476) (251,753) (99,112) (270,505) (40,095) (17,623) 848 (1,576,116)
MNEERE (55%8) /[ Operating profit before credit
FIpA=y impairment (losses)/write-back 393,150 385,929 332,092 35,005 50,551 59,960 - 1,256,887
EERE BR /o Creditimpairment (losses)/
write-back (133,933) (46,157) 2,120 (4,893) (1,385) 262 - (158,386)
NBETRERETEEZ  Operating profit before gains and
WakEEIZEEEH  losseson certaininvestments
and fixed assets 25917 339,772 360,012 30,112 49,166 60,222 - 1,098,501
HEEMETEEY Net (loss)/gain on disposal of
3 (B8 /a3 other fixed assets (1,306) - - 2 (2) (5 - (1,312)
ELBENT 25 Share of results of an associate - - - 430,240 - - - 430240
HENTREZREBE  Impairment loss oninvestment
in an associate - - - (232,000) - - - (232,000)
FEHEREAEHEZ  Lossondeemed disposal of
B8 investment in an associate - - - 6) - - - (6)
EEEEEHIEE2EE  Shareof results of jointly
controlled entities - - - - - 13,784 - 13,784
bR ATRR] Profit before taxation 257911 339,112 360,012 228,348 49,164 74,001 - 1,309,208
118 () /Bl Taxation (expenses)/credit (42,524) (56,071) (59,370) (15,714) (274) 71,590 - (102,363)
AR Profit for the period 215,387 283,701 300,642 212,634 48,890 145,591 - 1,206,845
EE223E6H30H For the six months ended
1k6fEA 30 June 2023
TERBHER Depreciation and amortisation 35,148 7,680 4,403 28544 3,888 95,327 - 174,990
2023128318 As at 31 December 2023
PREE Segment assets 59462117 65445748 93,997,176 38,706,673 5093158 12166591  (5082902) 269,788,561
NEEE Segment liabilities 121866174 49354251 12902840 31,848,027 1592808 16308779 (5,082902)  228,789977
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30. OPERATING SEGMENT REPORTING (continued)

More than 90% of the revenues from external customers were
contributed from banking subsidiaries in Hong Kong, Macau and
People’s Republic of China, with major products and services

including deposit taking, extension of credit, asset-based finance,
securities investment services offered to customers.

The following tables provide information by geographical area,
which was determined with reference to the domicile of the legal
entities within the Group with business dealing and relationship
with, and services to external customers.

BIE R K
EHRKREHM Inter-
Hong Kong 7P segment 4t
LGBIEF oS HKS 000 and others Macau elimination Total
#E2024F6H30H LE6{E B For the six months ended
30 June 2024
EIEIWALRRE Total operating income 3,170,057 223,757 (1,216) 3,392,598
PRI AT Profit before taxation 1,590,789 67,335 - 1,658,124
1$20245F6H30H As at 30 June 2024
BEAS Total assets 248,888,058 27,413,470 (3,935,620) 272,365,908
BEEE Total liabilities 210,659,364 23,243,291 (3,935,620) 229,967,035
mBEEEKREE Intangible assets and goodwill 231,891 646,273 - 878,164
WABE A Contingent liabilities and
commitments 64,504,189 2,664,542 (113,182) 67,055,549
I8 B I%
EERHEM Inter-
Hong Kong B segment “ast
LEBETF o5 HKS’000 and others Macau elimination Total
H ZE2023F6530H LE6(E S For the six months ended
30 June 2023
EEWALREE Total operating income 2,620,620 212,881 (498) 2,833,003
PRI AT Profit before taxation 1,240,428 68,780 - 1,309,208
F220235%F12H31H As at 31 December 2023
BEAS Total assets 246,590,475 26,691,563  (3,493,477) 269,788,561
aBast Total liabilities 209,847,069 22,436,385  (3,493,477) 228,789,977
B EEKREE Intangible assets and goodwill 231,891 646,273 - 878,164
HABBRAENE Contingent liabilities and
commitments 69,117,565 2,291,041 (101,434) 71,307,172
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(a) Gross loans and advances to customers by industry sector
classified according to the usage of loans and analysed by

531 percentage covered by collateral
202456530H 20235 12431H
As at 30 Jun 2024 As at 31 Dec 2023
B EB® G Ve
RIS G WIS
REZERLT REZBHAE
% of gross % of gross
loans and loans and
REEER advances KEBLH advances
Outstanding coveredby  Outstanding covered by
LCBEFTI5)TR HKS 000 balance collateral balance collateral
HEBERNER Loans for use in Hong Kong
TrEsR Industrial, commercial and financial
R E - Property development 6,951,364 60.7 6,908,262 60.1
—WMELE - Property investment 24,014,821 92.3 23,767,506 91.4
— &R - Financial concerns 4,599,058 6.7 3,607,794 14.0
— R4 - Stockbrokers 1,433,408 61.2 1,240,252 469
—EETEE - Wholesale and retail trade 4,809,848 87.3 4,791,670 88.5
=t - Manufacturing 1,706,130 63.5 1,684,066 67.7
— B ERRE - Transport and transport equipment 2,863,701 78.7 2,662,549 80.8
—REES) - Recreational activities 53,090 2.7 62,840 99.1
—BHRE - Information technology 34,386 48.2 29,760 50.8
—Hfth - Others 6,007,514 74.6 6,062,815 75.7
52,473,320 75.6 50,817,514 771
BA Individuals
—-BEIEEEHEN R - Loans for the purchase of flats in
TAABEERHEIR Home Ownership Scheme, Private
MAEEEE S Sector Participation Scheme and
BFEM Tenants Purchase Scheme 444,188 99,1 461,752 99.3
—BEHEMETYEEN - Loans for the purchase of other residential
properties 33,977,726 99.9 34,954,353 99.9
—ERREM - Credit card advances 3,572,866 - 3,841,087 -
—Hfth - Others 13,351,583 51.7 13,530,504 504
51,346,363 80.4 52,793,696 79.9
HEBERNER Loans for use in Hong Kong 103,819,683 77.9 103,611,210 785
B5HE () Trade finance (Note (1)) 5,360,265 69.6 5,624,799 73.1
EEELIMERNER GX2) Loans for use outside Hong Kong
(Note (2)) 32,193,687 57.3 33,813,467 56.8
141,373,635 72.9 143,049,476 732
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31. fREEREREEZERINA @
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES
(Continued)

(a) Gross loans and advances to customers by industry sector
classified according to the usage of loans and analysed by
percentage covered by collateral (Continued)

Note:
(1)  Trade finance shown above represents loans covering finance of imports
to Hong Kong, exports and re-exports from Hong Kong and merchandising

trade classified with reference to the relevant guidelines issued by the
HKMA.

(2)  Loans for use outside Hong Kong include loans extended to customers
located in Hong Kong with the finance used outside Hong Kong.
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31. RHEKREREEZERINDIT @

() BITENE 2B EMKRBREE UE
MARSERURIERRAENE DL

2R @

FHDITREBRET R ERRRRABERL0%
U ERVTE  HIESRE SRR BHIE M
B BEER3 s R PEERI PEER 2B BB T ¢

31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(Continued)

(a) Gross loans and advances to customers by industry sector
classified according to the usage of loans and analysed by
percentage covered by collateral (Continued)

For each industry sector reported above with loan balance
constituting 10% or more of the total balance of loans and
advances to customers, the attributable amount of impaired
loans, overdue loans, Stage 3, and Stage 1 and Stage 2 impairment
allowances are as follows:

R
BTRABRE
mAARER P ER1 R
BiAs(E A P ER2
RWEER  Grossloans P ES3 AEERE
(B£E%3) and advances WE#ME  Stageland
RIEBLERR Impaired overdue Stage 3 Stage 2
2024F6H30H As at 30 Jun 2024 Outstanding loans forover impairment impairment
LB TFT(u3T HKS 000 balance (Stage 3) 3months  allowances allowances
EEEEANER Loans for use in Hong Kong
TRt Industrial, commercial
and financial
—MEKE - Property investment 24,014,821 441,304 529,708 2,005 99,107
BA Individuals
—EEHMEE - Loans for the purchase
MEE™R of other residential
properties 33,977,726 235,921 248,532 53,937 28,719
EEBLUIMEABNER  Loans for use outside
Hong Kong 32,193,687 1,142,421 962,796 126,050 110,601
BR K
BAARER PEER 1z
HBi1831E B P ES2
BEEM  Grossloans P ES3 HEEE
(B5E%3)  and advances BE%EHE  Stageland
KEBELGR Impaired overdue Stage 3 Stage 2
2023F12H31H As at 31 Dec 2023 Outstanding loans for over impairment impairment
LGB IEF TS HKS 000 balance (Stage 3) 3 months allowances allowances
TEBEANER Loans for use in Hong Kong
TRt Industrial, commercial and
financial
—MERE - Property investment 23,767,506 470,739 546,729 31,720 64,506
BA Individuals
—EEHMEE - Loans for the purchase
MEE™R of other residential
properties 34,954,353 170,938 179,532 31,933 27,440
EEBLIMERE; Loans for use outside
Hong Kong 33,813,467 1,269,535 995,898 147,671 149,084
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31. RHEKREREEZERINIT @

(2) HPEAEEHIERE

REEBLERERITE BRER) RA  LUTH
AHEEREREZ DI 2 REEBSERY
R EENFRIRE Y 2 FFIRITRZ S B F
EhhERERERBENSE HhRE
BAMIRTT REAMIBTTHBATR T ZH
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(Continued)
(b) Mainland activities exposures

The analysis of Mainland activities exposures is based on the
categories of non-bank counterparties and the type of direct
exposures defined by the HKMA under the Banking (Disclosure)
Rules with reference to the HKMA Return of Mainland Activities,
which includes the Mainland activities exposures extended by DSB
and its Mainland subsidiary bank only.

BEAFERAN HE&GEBERS
HIEREE HIER%E HEERER
2024568308 As at 30 June 2024 On-balance Off-balance Total
LOBIEF T idn HKS 000 sheet exposure sheet exposure exposures
1 R RERT ~ P REUT A RIS K 1. Central government, central government-
Hit@ARMEE AR (R owned entities and their subsidiaries and joint
ventures (“JV”s) 4,739,849 - 4,739,849
2. 175 BT ~ S BT A RS e 2. Local governments, local government-owned
HItBABMEGE AR entities and their subsidiaries and JVs 1,208,912 6,287 1,215,199
3 EAEFEAM 2 BIRFEFEAM 3. PRC nationals residing in Mainland China or
PRI EAIE R E B AT other entities incorporated in Mainland China
MESERT and their subsidiaries and JVs 8,069,659 589,166 8,658,825
LARBHELME-IBERZFPREFTFH 4. Other entities of central government not
HiE reported in item 1 above 4,275,325 61,385 4,336,710
5.RBELMETIESHRZMABFTH 5. Other entities of local governments not reported
HiE in item 2 above 828,417 92,855 921,272
6. BEEFEIRMUS 2 BRI 6. PRC nationals residing outside Mainland China
R Pt UM L YA - or entities incorporated outside Mainland
M BRI AR EIPt E F China where the credits are granted for use in
Mainland China 9,047,930 438956 10,386,386
1. HMRZHF  HRERGRIEY 7. Other counterparties where the exposures are
PRIt IEIRI TR P VERER considered to be non-bank Mainland China
exposures 489,659 804 490,463
29,559,751 1,189,453 30,749,204
R T R EH PRI T @ AR Total assets of DSB and its Mainland subsidiary
ZiREEBEZEES bank after provision 243,055,108
BEBBERANGEGEESS On-balance sheet exposures as percentage of
Ekalse total assets 12.16%

N

LT 2RFEOEZTP ERRBR@E R HEMthEE

FREZEER

Note:

other balances of claims on the customers.
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31. fREREREEZERINA @

(2) HPEAEEHNERE @

31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(Continued)

(b) Mainland activities exposures (Continued)

BESERRN BEAERS
MER%E HER%EE HREREE
2023F12A31H As at 31 December 2023 On-balance Off-balance Total
LOBIEF TSR HKS 000 sheet exposure  sheet exposure exposures
1 HRREUET ~ R RE R B R 1. Central government, central government-owned
HItBABMGE AR entities and their subsidiaries
and JVs 5,335,030 - 5,335,030
2. 15 U ~ S R R OB e 2. Local governments, local government-owned
HINB AR EERNE entities and their subsidiaries and JVs 767,841 599,965 1,367,806
3EAEFEAM 2 BIRSFEFEAM 3. PRC nationals residing in Mainland China or
R E MR R EE AR other entities incorporated in Mainland China
IS and their subsidiaries and JVs 9,281,772 1,578,580 10,860,352
LARBUELIME—TASHRAREFTH 4. Other entities of central government not
HE reported in item 1 above 4,812,981 69,574 4,882,555
5.XBELIMETIAS R MAEATH 5. Other entities of local governments not reported
HthhrE in item 2 above 760,676 135,329 896,005
6. BEEFEIAMUS 2 BRI 6. PRC nationals residing outside Mainland China
R Pt DAY T YA or entities incorporated outside Mainland
% KRBV E R Bt A China where the credits are granted for use in
Mainland China 9,777,277 274,183 10,051,460
1. HMRZHF  HBREHRGRIEY 7. Other counterparties where the exposures are
PRIt IEIR TR R P BVERER considered to be non-bank Mainland China
exposures 475,299 344 475,643
31,210,876 2,657,975 33,868,851
AR T R EL AR THI B A F] Total assets of DSB and its Mainland subsidiary
NGB ER EESS bank after provision 242,059,031
BEESBERANGRBLEES On-balance sheet exposures as percentage of
Bt total assets
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31. RHEKREREEZERINIT @

A REFDTZERERRBRBEERE
HAE™R

BERENRBRZEBEAMHRBEEZRR
REB R ZXSHFAEMDE —RME
EERVBRFRDUIRAZRZHFAEZEE
iSRSl e

TRABZFERRBNEEE HETFER
R (EER3) ~BHAE R BB B R
3 PRI B B2 BB R E B D A o

31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES
(Continued)

(c) Analysis of gross loans and advances to customers and
overdue loans by geographical area

Loans and advances to customers by geographical area are
classified according to the location of the counterparties after
taking into account the transfer of risk. In general, risk transfer
applies when an advance is guaranteed by a party located in an
area which is different from that of the counterparty.

The following table analyses gross loans and advances to
customers, impaired loans and advances to customers (Stage 3),
overdue loans and advances to customers, Stage 3, and Stage 1
and Stage 2 impairment allowances by geographical area.

REZER
BRKREBR P& B 1R
(PEE%3) HEER P E%2
EFERK Impaired  EFREBM PESER3 WEES
BIaEEE loans and Overdue REER Stage 1
Gross loans advances to loans and Stage 3 and Stage 2
2024F6H30H As at 30 June 2024 and advances customers advances impairment impairment
LOGEBEEFTSm HKS 000 to customers (Stage3)  to customers allowances allowances
5B Hong Kong 111,795,620 1,932,764 1,985,873 387,418 540,315
FRE Ryt Mainland China 13,867,880 657,025 420,720 110,079 73,586
el Macau 13,744,084 178,451 178,451 33,521 24,624
Hith Others 1,966,051 - - - 10,647
141,373,635 2,768,240 2,585,044 531,018 649,172

HEER
BRRER PEER 1R
(PEEE3) BHER P ER2
BEREMK Impaired  EMERER PR3 HEERE
BRAEEE loans and Overdue BEZERE Stage 1
Gross loans advances to loans and Stage 3 and Stage 2
2023F 12831 () As at 31 December 2023 (Note)  and advances customers advances impairment impairment
LOBIEF TSR HKS’000 to customers (Stage3)  tocustomers allowances allowances
5B Hong Kong 112,872,652 1,867,122 1,570,531 351,322 523,344
FRE Py Mainland China 14,163,149 726,783 407,022 98,187 74,568
el Macau 14,012,453 185,656 185,656 35,746 19,272
Hith Others 2,001,222 - 4380 - 10,817
143,049,476 2,779,561 2,167,589 485,255 628,001

2 RATNEXRZHFMEMZ ERMEMEFIEE

EFRMNARSHBREH D8 28RN
2023 F 12 B 31 HWEEEE EITIE] °

Note:  The amounts presented for the position as at 31 December 2023 have
been revised to align with the more refined and restrictive definition
of location of counterparties used in the current reporting period to
classify amounts into geographical area.
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31. RHEKREREEZERINDIT @

(T) EpR(ERE

B ERENEES BRRINERRE  RiE
RZHFFEMMIRE NI ZH TR
REBHERE - —RME > ERZHTHERE
RHREEARBERN A —HEFR ETERE
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(Continued)
(d) International claims

The information of international claims discloses exposures
to foreign counterparties on which the ultimate risk lies, and
is derived according to the location of the counterparties after
taking into account any transfer of risk. In general, transfer of risk
from one country to another is recognised if the claims against
a counterparty are guaranteed by another party in a different
country or if the claims are on an overseas branch of a bank
whose head office is located in a different country. Only regions
constituting 10% or more of the aggregate international claims
after taking into account any recognised risk transfer are disclosed.

JESRITRA A RS
Non-bank private sector

FEERL

FEERT Th A1

RIS Non-
B Non-bank financial RRELEER
20245 6H30H At 30 June 2024 $R1T Official financial private Total
BEET In millions of HKS Banks sector institutions sector claims
BERID Offshore centres 4,075 10,160 7,452 148,710 170,397
—Hrp  &FE - of which: Hong Kong 3,225 8,238 7,181 132,409 151,053
BEHPDKE Developing Asia and Pacific 31,922 1,190 4,028 22,852 59,992
—Hrh  FER - of which: Mainland China 21,139 1,020 3,869 17,091 43,119

FEIRITRANIE RS
Non-bank private sector

JEZR/

FEIRTT FAAREE

SRR Non-
B iE Non-bank financial ({EREAAZE
202312310 At 31 December 2023 iR1T Official financial private Total
BEET In millions of HKS Banks sector institutions sector claims
BEEAL Offshore centres 5,913 8,819 7,129 158,640 180,501
—H &E - of which: Hong Kong 5,197 7,109 6,728 142,097 161,131
#ERERPDKE Developing Asia and Pacific 25,060 1,271 3,173 16,882 46,386
—H : PEAH, - of which: Mainland China 15,920 1,100 3,016 11,550 31,586
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32. RELATED-PARTY TRANSACTIONS

(a)

The Group enters into various continuing connected
transactions with related parties including fellow subsidiaries
of the Group, companies directly or indirectly controlled or
significantly influenced by shareholders or directors of the
Company.

All continuing connected transactions were conducted in
the ordinary and usual course of business of the Group,
on normal commercial terms, and in accordance with the
relevant agreements on terms that are fair and reasonable
and in the interests of the shareholders of the Company as a
whole.

The Company and its wholly-owned subsidiaries within the
Group received and incurred income and expense from the
continuing connected transactions (within the definition of
Rule 14A.31 of the Rules Governing the Listing of Securities
on The SEHK (the “Listing Rules”)) entered into with the
non-wholly-owned banking subsidiaries during the period.
The aggregate values of these transactions are within or
consistent with the respective annual caps applicable to the
Group pursuant to Rules 14A.53 and 14A.54 of the Listing
Rules.

The Group provides credit facilities to, and takes deposits
from, the Group’s key management personnel, their close
family members and entities controlled by them. During the
first half of 2024, there were no significant changes in the
balances of these credit facilities and deposits compared to
the positions at 31 December 2023.

Key management personnel of the Company are executive

directors and there were no significant changes to their
remuneration terms in the six months ended 30 June 2024.
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33. RISK MANAGEMENT
A. Banking Group

The Group recognises the changing nature of risk and manages it
through a well-developed management structure.

Risk management is focused on credit risk, market risk, interest
rate risk, liquidity risk, operational risk, reputation risk and
strategic risk. Credit risk occurs mainly in the Group’s credit
portfolios comprising corporate and retail lending, equipment and
hire purchase financing, and treasury and financial institutions
wholesale lending and treasury investment.

Market risk arises mainly from Treasury & Global Markets Division
(“TRD”) and is associated principally with the Group’s on- and off-
balance sheet positions in the trading book and its investment
securities.

Interest rate risk means the risk to the Group’s financial condition
resulting from adverse movements in interest rates.

Liquidity risk is the risk that the Group is unable to fund
increases in assets or meet its payment obligations associated
with its financial liabilities when they fall due without incurring
unacceptable losses.

Operational risk is the risk of loss (direct or indirect) resulting from
inadequate or failed internal processes, people and systems or
from external events.

Reputation risk is the risk arising from the potential that negative
publicity regarding the Group’s business practices, operational
errors or operating performance, whether true or not, could cause
customer concerns or negative view, decline in the customer base
or market share, or lead to costly litigation or revenue reductions.

Strategic risk generally refers to the corporate risk that may bring
significant immediate or future negative impact on the financial
and market positions of the Group because of poor strategic
decisions, unacceptable financial performance, and inappropriate
implementation of strategies and lack of effective response to the
market changes.
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33. EREE® 33. RISK MANAGEMENT (continued)
B, £ERTR®@ A. Banking Group (Continued)
HithpmEz BREEFRIN T o The other risk management aspects are disclosed below.

() EEREMSEERE (a) The risk management structure of the Group

EEgHMAENNRREIES 8 The Board of Directors has the broad overall responsibility for

NEF-RARRRZESAE EEENE the management of all types of risk. The responsibilities of the

(ECIECN Board in relation to risk control are:

o HEEERSRVRBR K BER MM (REETE «  the approval of the overall strategy and policies to ensure
REREEEREEMEREEK that credit and other risks are properly managed at both
Hi= R ; the transaction and portfolio levels;

MBMIE B R ENRREEE & « the management of risk, both financial and non-
BEENTBIES BEEEEZ financial, conducted through operational and
Z8g ((BZZEE)) 1IRE; % administrative control systems including the operation of
fEmsy (EEETEA) ~ EER A the Group Audit Committee (“AC”); review of key results
REEEHERE & (against forecasts), operational statistics and policy

compliance; and

. IEHEBERNTEE RSN EEIER «  the review of financial performance by analysis against
B U 2E4& o approved budgets and analysis of variations in key non-

financial measures.

REBEREREZES (RABEEKRS The Risk Management and Compliance Committee (“RMCC”)
HEEY) wEAERKNEERERR has been delegated the authority to oversee and guide the
bl (MEEREREE) MEINEZESE management of different risks which are more particularly
EEEMEENR AR RS managed and dealt with by the Group Risk Division (“GRD”)

and different functional committees.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(b) Group risk function

The independent Group Risk function is responsible for
ensuring that policies and mandates are established for the
Group as a whole. GRD monitors and reports the Group’s
risk positions to the Board via the RMCC, sets standards
for the management of financial risks and data integrity
and ensures that the financial risks are fully considered
in the product planning and pricing process. GRD reviews
and manages all credit and risk exposure policies for the
Group including the approval of exposures to new markets,
economic sectors, organisations, credit products and financial
instruments which expose the Group to different types of
risks. In determining risk policies, GRD takes into account the
guidelines established by the HKMA, business direction, and
risk adjusted performance of each business.

The Group’s risk management expertise continues to
advance the overall quality of the Group’s lending portfolios,
and enables the Group to meet the changing regulatory
requirements and enter into credit exposures with the
confidence that it understands the associated risks and
rewards.

The Group continues to evolve its risk management
capabilities under the aegis of the Group Chief Risk Officer
and Group Head of Risk Management, with increasing focus of
its risk strategy on risk and reward and returns on capital. The
Group uses a range of risk measurement and analytical tools
in its management of various risks which it faces in its day-to-
day businesses and these are continually being enhanced and
upgraded to reflect the ever-changing business needs and the
requirements of the regulators.

(c) Credit committees

The Group has a Group Credit Committee (“GCC”) for
approving major credit limits. The Credit Management
Committee (“CMC”) and the Treasury and Investment
Risk Committee (“TIRC”) are the functional committees
responsible for approving and recommending policies, limits
and mandates for risk control in loans and treasury business
respectively. The credit risk function, while set up to support
the business areas, reports solely to the GRD.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(d) Strategy in using financial instruments

The Group accepts deposits from customers at both fixed
and floating rates, and for various periods, and seeks to earn
positive interest margins by investing and lending these funds
in a wide range of assets. The Group seeks to increase these
margins by consolidating short-term funds and lending for
longer periods at higher rates, while maintaining sufficient
liquidity to meet all claims that might fall due.

The Group also seeks to apply its interest margins through
its lending to corporate and retail borrowers and to charge
customers appropriate fees and commission, taking into
consideration credit risk and market conditions. Such
exposures involve not just on-balance sheet loans and
advances, as the Group also enters into guarantees and other
commitments such as letters of credit, performance bonds
and other bonds.

The Group also trades in financial instruments where it
takes positions in exchange-traded and OTC instruments,
including derivatives, to take advantage of short-term market
movements in equities and bonds and in currency and
interest rate. The Board places trading limits on the level of
exposures that can be taken in relation to market positions.
Apart from specific hedging arrangements, foreign exchange
and interest rate exposures are normally offset by entering
into counterbalancing positions (including transactions
with customers or market counterparties), or by the use of
derivatives, thereby controlling the variability in the net cash
amounts required to liquidate market positions.

The Group also uses interest rate swap and other interest rate
derivatives to mitigate interest rate risk arising from changes
in interest rates that will result in decrease in the fair value
of fixed rate assets or increase in the fair value of fixed rate
liabilities. Part of these financial instruments are designated
as fair value hedges, and the terms of hedge including hedged
item, amount, interest rates, hedge period and purpose are
determined and documented at the inception of each fair
value hedge. Hedge effectiveness is assessed at inception
on a prospective basis and is reassessed, on an ongoing
basis, based on actual experience and valuation. Fair value
hedge relationships that do not meet the effectiveness test
requirement of hedge accounting are discontinued with effect
from the date of ineffectiveness of the fair value hedge.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(e) Creditrisk

The Group’s main credit risk is that borrowers or counterparties
may default on their payment obligations due to the Group.
These obligations arise from the Group’s lending and
investment activities, and trading of financial instruments
(including derivatives).

The Group has a GCC for approving major credit exposures.
The CMC and TIRC are the committees responsible for credit
policy formulation and portfolio monitoring of the loan and
treasury businesses respectively. These committees have
been chaired by the Group Chief Executive or Chief Risk
Officer with certain Executive Directors and senior business
and credit officers as members. Credit risk measurement,
underwriting, approval and monitoring requirements are
detailed in credit policies.

The Group manages all types of credit risk on a prudent
basis. Credits are extended within the parameters set
out in the credit policies and are approved by different
levels of management based upon established guidelines
and delegated authorities. Credit exposures, limits and
asset quality are regularly monitored and controlled by
management, credit committees and GRD. The Group’s
internal auditors also conduct regular reviews and audits to
ensure compliance with credit policies and procedures and
regulatory guidelines.

The Group has established policies and processes for the
approval and review of new products and activities, and credit
policies with details of the loan grading, or credit scoring,
processes and impairment policies.
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Banking Group (Continued)

(e) Credit risk (Continued)

() EERERRE

BRELH BBEREELRIERR
FRRYSNERME FET LA (MEAETE
HeAE ) A LG ERTT ~ TS
NEBUKRERREFEZEER
R TS bR R B R AR
BT E R 2 B R A - R EE TR
BRI RERIFHERB T BE
Bz EEREBRAIE-

AEEIE GRTE B 370) 5
HEMHRE LR EHRTIRAZ
B AR B S FRTSE 2 ST A
SR

(i) REBFEERMBERE

A EE B BRI HIRTTARTNAZ 57 AR
NZBIMTER 7 BB AR5
REEMTERZENERRFRZ
FHMARGEHREVEE - HILE
BNERZEERBAEIERH
RERER AR EERZHI5E
BEIE#E) > ZEERBAEERR

FREGGFNEBEEREE Y —IB
HMER KRN EETERZ
EEBEECR M (BB EERFM)l)
CR-G-14 (FEFRREHZIMTET A
R o7 —1Iree & R EMEBRAR IR )
RRESZIRE RIRIRER 5 H
FZEEZRLHMEREEH(RE
ELUERIBIMTER B2 EERK
AN L EEE R AE—RE
IR mEE MR R

(i) Creditrisk exposures

Standard & Poor’s, Moody’s and Fitch are the external
credit assessment institutions (“ECAIs”) that the Group
uses for the assessment of its credit risk exposures to
banks, sovereigns, public sector entities, and collective
investment schemes as well as securitisation exposures
and exposures to rated corporates. The Group also has
an internal grading methodology for assessing credit
exposures to unrated corporates.

The process it uses to map ECAI issuer ratings to
exposures booked in its banking book follows the
process prescribed in Part 4 of the Banking (Capital)
Rules.

(ii) Counterparty credit risk exposures

The Group exercises strict control limits in tenor and
outstanding amounts on net open positions arising from
OTC derivative transactions, repo-style transactions
and credit derivative contracts booked in its banking
book or trading book. The credit risk exposures
associated with these contracts are predominantly
their current exposures (i.e. the positive mark-to-
market values favourable to the Group). These credit
risk exposures together with potential exposures from
market movements are managed as part of the overall
lending limits allowed to counterparties. Collateral or
other security is generally not obtained for such credit
risk exposures except variation margin to cover credit
risk exposure arising from OTC derivative transactions
under credit support arrangement with counterparties
pursuant to the margin standards set out in the HKMA’s
Supervisory Policy Manual (“SPM”) CR-G-14 on “non-
centrally cleared OTC derivatives transactions”.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)

(e) Credit risk (Continued)

(ii) Counterparty credit risk exposures (Continued)

Settlement risk arises in situations where a payment
in cash or a delivery of securities or equities is made in
expectation of a corresponding receipt in cash, securities
or equities. To mitigate settlement risk, daily settlement
limits are established for individual counterparty on the
aggregate of all settlements on a day. The Group will also
enter into netting arrangements and make settlement on
the basis of delivery against payment as appropriate.

Under the terms of the current collateral obligations of
the Group with respect to derivative contracts, collateral
movements are not linked with the credit ratings of the
Group.

The Group has in place the policies and procedures to
control and monitor wrong-way risk, including requiring
prior approval before entering into prescribed wrong-
way risk deals.

(iii) Credit risk mitigation

The credit risk mitigation techniques used by the Group
are generally those recognised by the Banking (Capital)
Rules for reduced capital weighting. Common types
of collateral obtained are cash deposits, real estate
properties, equipment and vehicles. For certain types of
advances to customers, the Group also places reliance on
guarantees issued by governments, public sector entities
and corporates with acceptable credit rating.

The values of real estate properties taken as collateral
are appraised before the loan can be drawn. For property
collateral supporting problem accounts, their open
market values are appraised at least every three months.
For property collateral that has been repossessed, the
Group’s policy is to arrange for realisation as soon as
practicable.
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Banking Group (Continued)

(e) Credit risk (Continued)
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(iv) Expected credit loss measurement

The basic methodologies of the Group for measuring
and assessing impairment and impairment allowances
required for ECL of its credit exposures remain as those
set out in Note 3.2.2 of the Group’s annual audited
financial statements for the year ended 31 December
2023. To recap, ECL is measured on either a 12-month
or lifetime basis depending on whether a significant
increase in credit risk has occurred since initial
recognition or whether an asset is considered to be
credit-impaired. ECL is the discounted product of the
probability of default (“PD”), exposures at default, and
loss given default.

In the six months to 30 June 2024, higher inflation rates
in the US had led to delays in the expected reduction
in interest rates. The persistent high interest rates
and heightened geopolitical risks were expected to
dampen borrowing and investment activities. These
external pressures and financial constraints led to a
slightly pessimistic overall outlook despite recent policy
efforts. On the other hand, the impact brought by the
credit deterioration of PRC property developers sector
remained as a challenge in managing asset quality of
the credit portfolios in the first half of 2024. Against this
background, the Group continued to adopt appropriate
assessment and risk management procedures in
the measurement of ECL, including reviews of credit
portfolios, considering different macroeconomic forecast
scenarios, as well as assessing reasonableness of ECL
models outputs, and adequacy of ECL allowances.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(e) Credit risk (Continued)

(iv) Expected credit loss measurement (Continued)

Management judgements and overlay

To recap, in 2021, the Group applied management
overlay to the ECL model output in consideration of
potential impact on certain borrowers who relied on
the Government’s Pre-approved Principal Payment
Holiday Scheme (“PPPHS” or the “Scheme”), in case
the Scheme came to an end. As of end-Dec 2023,
the amount of exposures subject to management
overlay was 0.17% of the portfolio. With the end of
the PPPHS in October 2023, the Group had been
monitoring the performance of the exposures
subject to management overlay to assess whether is
still necessary. In light of the stabilized credit quality
of the relevant exposures, the Group had removed
the related overlay amount in the first half of 2024.

Ongoing risk management procedures

The Group continued to review and follow up loan
accounts in the early warning list and carried out
proactive identification of accounts that could be
severely affected by prolonged impacts brought
about by COVID-19. The Group continued its review
on loan portfolios with higher potential risk of
default.

Forward-looking information incorporated in the
ECL models

The forward-looking assumptions shown below
have been updated to reflect the market conditions
as at 30 June 2024 and the Group’s forecast. The
probability weightings assigned to each economic
scenario, “base”, “good” and “bad” as at 30 June
2024, were 70%, 11% and 19% respectively.
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Banking Group (Continued)
(e) Credit risk (Continued)
(iv) Expected credit loss measurement (Continued)

Forward-looking information incorporated in the

HER @ ECL models (Continued)
AT RE Economic variable assumptions

ARGt FEREEREZER

Significant period-end economic variable assumptions

HREBEEHZREY IR

used for the ECL estimates are set out below:

T
SEEHA
AIFEF9E
Average 1 HAFIEE
of 5-Year One-Year
Forward- Forward-
4202456 H30H As at 30 June 2024 Looking Looking
EBAMEELMLEIEREE  Hong Kong GDP Growth Rate (%) i Base 2.4% 2.9%
(BOL) R Good 7.0% 7.5%
R Bad -2.3% -1.8%
BEBETYEBRIEH Hong Kong Residential Property EH Base 3.4% -0.8%
#E (Bt Price Index Change (%) R Good 22.8% 18.5%
R Bad -15.9% -20.1%
EBKREX (B Hong Kong Unemployment Rate (%) EHi Base 2.8% 2.9%*
Shad Good 2.3% 2.3%*
R Bad 4.7% 4.8%*
5 HA
AIFEFI98L
Average 1FHAABE
of 5-Year One-Year
Forward- Forward-
112023512831 H As at 31 December 2023 Looking Looking
EBAMEELLEEREZE  Hong Kong GDP Growth Rate (%) i Base 2.3% 2.5%
(B R Good 7.0% 7.2%
= Bad -2.4% 2.2%
EEREEMEBIRIEH Hong Kong Residential Property i Base 2.9% -5.0%
#H) (5 Price Index Change (%) RyF Good 22.2% 14.3%
R Bad -16.4% -24.3%
BEBKREEX (B2t Hong Kong Unemployment Rate (%) i Base 2.8% 2.8%*
R Good 2.3% 2.3%*
R Bad 4.7% 4.7%*

Y RFIEHATEENRARL
FHZERFIIF =

*
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(e) Credit risk (Continued)

(iv) Expected credit loss measurement (Continued)

Forward-looking information incorporated in the
ECL models (Continued)

Economic variable assumptions (Continued)

The above assumptions were the latest forecasts
available at the time the ECL calculation was
performed. If after the period-end date further
changes in the economic condition that are
not consistent with the forecasts are observed,
adjustments may be made in the assignment of
probability weightings accordingly to reflect the
latest situation. No such adjustment was made so
far.

The average weightings assigned to each economic

» o«

scenario, “base”, “good” and “bad” are as follows:

20244 20234
68308 12H31H
30June 31 December

2024 2023
=i Base 70% 70%
Rif Good 11% 11%
R Bad 19% 19%

BREEARUEM B A Lt
BIRZ MBI E BER

(BIUNMEMIEEE > SOESEUE
BE3EE)  BREMBEKR
FE I EMNZSERELETE
HEEBEFHBERE ILEE
EeEEFEAREEESHE
o
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Other forward-looking considerations not otherwise
incorporated within the above scenarios, such as
the impact of any regulatory, legislative or political
changes, have also been considered, but are not
deemed to have a material impact and therefore
no adjustment has been made to the ECL for
such factors. This is reviewed and monitored for
appropriateness on a quarterly basis.
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33. EREE® 33. RISK MANAGEMENT (continued)
B, £ERTR®@ A. Banking Group (Continued)
(%) EERE @ (e) Credit risk (Continued)

(iv) TEERISEBIEEE2® (iv) Expected credit loss measurement (Continued)
MATEHAEERSIEIRE 2 Al Forward-looking information incorporated in the
HER @ ECL models (Continued)
B BT Sensitivity analysis
DU 2R e BB TE AN &2 B 0487 Set out below are the changes to the ECL that would
BERRP2HU . IED] L result from reasonably possible changes in these
{EEHNTEREERBER T parameters from the actual assumptions used in the
2. Group’s economic variable assumptions:

FEHREEBENTE
ECL Impact

1% 20245 6H30H As at 30 June 2024 =5 b

LOEBBEF TS HKS 000 Retail Corporate

REX Unemployment rates +1% 17,194 27,832

-1% (9,911) (24,954)
FEBEEIEREX GDP growth rates +0.5% (3,223) (5,061)
-0.5% 3,453 5,207
YEERIEH Property price indices +5% (10,199) (13,525)
-5% 11,854 16,569

FRHIEEBENTE

ECL Impact

% 20235F12831H As at 31 December 2023 ZzE kb
LOEBBEF 5T HKS 000 Retail Corporate
REEX Unemployment rates +1% 14,037 26,048
-1% (8,487) (23,225)

FEBEEIEREX GDP growth rates +0.5% (4,145) (4,953)
-0.5% 4221 5,161

YEERIEH Property price indices +5% (5,729) (9,044)
5% 11,651 12,005
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33. EREE@ 33. RISK MANAGEMENT (continued)
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Banking Group (Continued)
(e) Credit risk (Continued)
(iv) Expected credit loss measurement (Continued)

Analysis of credit risk exposure of financial
instruments

THIEREENREES&

TRBBRTIITAERZSTE
MEEZ&SEERRE-

The gross carrying/notional amount of financial
assets shown below also represents the Group’s
maximum exposure to credit risk on these assets.

RIEREGHI T A EE

Financial assets subject to impairment

70

20245 6H30H At 30 June 2024
REE SEeEE
Gross carrying/notional amount
RIBFEUT FRHAEE
FRIRE Sub- ESIREHE
EE Special standard = ECL REE
LGB F T3 HKS 000 Pass mention or below Total allowance Net
RITHNERRER Balance and placements with banks 23,661,350 - - 23,661,350 9,342 23,652,008
—MEERL -Stage1 23,661,350 - - 23,661,350 9,342 23,652,008
—MEER - Stage 2 - - = = = =
—PEER3 - Stage 3 - - = = = =
DA EStERHES)E A Debtinstruments at fair value through
Hth2mWmMEHF TA  other comprehensive income 42,469,945 - 78,086 42,548,031 86,731 42,461,300
—PEERL - Stage1 42,469,945 - - 42,469,945 31,549 42,438,396
—PEER - Stage 2 - = = = = =
—PEER3 - Stage3 - - 78,086 78,086 55,182 22,904
DU ERAATBRBIEFE T E  Debt instruments at amortised cost 37,937,344 - - 37,937,344 30,321 37,907,023
—MEERL -Stage1 37,937,344 - - 37,937,344 30,321 37,907,023
—MEER - Stage 2 - - = = = =
—PEER3 - Stage 3 - - = = = =
HRERRER Loans and advances to customers 136,125,707 2,479,688 2,768,240 141,373,635 1,180,190 140,193,445
—MEERL - Stage 1 121,180,121 - - 121,180,121 343,875 120,836,246
—PEER - Stage 2 14,945,586 2,479,688 - 17,425,274 305,297 17,119,977
—MEER3 - Stage 3 - - 2,768,240 2,768,240 531,018 2,237,222
B EE Trade bills 1,721,946 - - 1,721,946 1,171 1,720,775
—PEERL - Stage1 1,717,174 - - 1,117,174 1,170 1,716,004
—PEER2 - Stage2 4,772 - - 4,772 1 4,771
—EER3 - Stage 3 - - = = = =
FEstFI B R EMERE Accrued interest and other accounts 5,750,513 29,513 73,737 5,853,763 24,545 5,829,218
—PEERL - Stage 1 5,689,040 - - 5,689,040 9,036 5,680,004
—MEER2 - Stage2 61,473 29,513 - 90,986 4,121 86,865
—PEER3 - Stage3 - - 73,737 73,737 11,388 62,349
B EHMAERE Loan and other commitments, and
KBER financial guarantees 66,000,090 49,926 6 66,050,022 63,285 65,986,737
—PEERL - Stage1 64,299,500 - - 64,299,500 60,588 64,238,912
—MEER2 - Stage2 1,700,590 49,926 1,750,516 2,697 1,747,819
—PEER3 - Stage3 - - 6 6 - 6
=5 Total 313,666,805 2,559,127 2,920,069 319,146,091 1,395,585 317,750,506
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B, £ERTR®@ A. Banking Group (Continued)
%) EERK @ (e) Credit risk (Continued)
(iv) TEERISEBIEEE2® (iv) Expected credit loss measurement (Continued)
EMTANGEEREZ 2 Analysis of credit risk exposure of financial
@ instruments (Continued)
EIER LRI 2R E E () Financial assets subject to impairment (Continued)
2023F12831H At 31 December 2023
REE/ &SRB
Gross carrying/notional amount
KRBT TBHREE
FRIRE Sub- EBIREE
- Special standard =5 ECL =]
LB TSR HKS 000 Pass mention or below Total allowance Net
RTINS RER Balance and placements with banks 21,025,087 - - 21,025,087 7,021 21,018,066
—PEERL - Stagel 21,025,087 - - 21,025,087 7,021 21,018,066
—PEER - Stage2 - - - - - -
—PEER3 - Stage3 - - - - - -
DA EtERHES) A Debtinstruments at fair value through
H Al aNERTA other comprehensive income 40,071,584 - 78113 40,149,697 81,886 40,067,811
—PEERL - Stagel 40,071,584 - - 40,071,584 34356 40,037,228
—PEER2 - Stage2 - - - - - -
—PEER3 - Stage3 - - 78,113 78,113 47,530 30,583
DU ERAIATIBRAIEFE T E  Debt instruments at amortised cost 39,421,145 - - 39421145 40,958 39,380,187
—PEERL - Stagel 39,421,145 - - 39421,145 40,958 39,380,187
—PEER - Stage2 - - - - - -
—PEER3 - Stage3 - - - - - -
BEEERRBAR Loans and advances to customers 138,418,175 1,851,740 2,779,561 143,049,476 1,113,256 141,936,220
—BEERL - Stagel 128,604,667 - - 128,604,667 364,345 128,240,322
—PEER - Stage2 9,813,508 1,851,740 - 11,665,248 263,656 11,401,592
—PEER3 - Stage3 - - 2,779,561 2,779,561 485,255 2,294,306
B5EE Trade bills 2,060,317 - - 2,060,317 2,981 2,057,336
—PEERL - Stagel 2,060,143 - - 2,060,143 2,981 2,057,162
—PEER2 - Stage2 174 - - 174 - 174
—PEER3 - Stage3 - - - - - -
FEsTFI B R EMERE Accrued interest and other accounts 5,607,342 20,487 67,933 5,695,762 20,923 5,674,839
—PEERL - Stagel 5,577,164 - - 5,577,164 6,987 5,570,177
—BEER2 - Stage2 30,178 20,487 - 50,665 2,907 47,758
—PEER3 - Stage3 - - 67,933 67,933 11,029 56,904
B EMEE Loan and other commitments, and
KBER financial guarantees 68,765,937 6,550 - 68,772,487 68,318 68,704,169
—BEERL - Stagel 66,993,660 - - 66,993,660 65861 66,927,799
—PEER2 - Stage2 1,772,277 6,550 - 1,778,827 2,457 1,776,370
—PEER3 - Stage3 - - - - - -
= Total 315,369,587 1,878,777 2,925,607 320,173,971 1,335,343 318,838,628

ERBILMBERE BV
MATEStERBEEEFF AR
theEERmENEBIREZSE
RN REEGERETATE
SERRTRREEEEER-

For the purpose of this disclosure, notional amount
of debt instruments at FVOCI and the associated ECL
allowance maintained in investment revaluation
reserve are presented.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(f) Market risk

Market risk is the risk of losses in assets, liabilities and off-
balance sheet positions arising from movements in market
rates and prices.

Market risk exposure for different types of transactions is
managed within various risk limits and guidelines approved
by the Board, the RMCC and the TIRC under the authority
delegated from the Board. Risk limits are set at the portfolio
level as well as by products and by different types of risks.
The risk limits comprise a combination of notional, stop-
loss, sensitivity and value-at-risk (“VaR”) controls. All trading
positions are subject to daily mark-to-market valuation.
The Risk Management and Control Department (“RMCD”)
within the GRD, as an independent risk management and
control unit, identifies, measures, monitors and controls the
risk exposures against approved limits and initiates specific
actions to ensure positions are managed within an acceptable
level. Any exceptions have to be reviewed and sanctioned by
the appropriate level of management of TIRC, RMCC or the
Board as stipulated in the relevant policies and procedures.

BCM and DSB China, which are subsidiaries of DSB, run their
treasury functions locally under their own set of limits and
policies and within the market risk management framework
set by DSB. The RMCD of DSB oversees the market risk arising
from the treasury operations of BCM and DSB China to ensure
that the risk controls put in place are commensurate with
their businesses and consistent with the Group standards.

The Group applies different risk management policies and
procedures in respect of the market risk arising from its
trading and banking books.



KiZEz 2 PHARPAR SRR R M =E

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

33. AEEE®
B, EERTR®
() HISEME @
(i) FREXZRZTISEE

2&%.2 SRR FESNEE (BT
BH ERaUESFRITETREZR
%i\ BREAETRBERE

(1) TERBREESE

EATIZRREIE  KEEF
AEEEREIRRBAZ 7%
EIERE R RESTIZREER
REZBGEESHEN T E
Bt REEmIZ AR 2 5

B AR o
- HGERREE

rEBEERATSRAREE
*‘i HIb—RUSKTAE
EMFERZRREEHE
MBI TEsHEBEE
Ko HKRPAEENEE
BEKFAIEELZRA
o —BRAZE
EEEE AEBEZEE
7K %599% o (A It 77 7 BR
HERMAETIIE » BIRIBL
A RELE TR R PR B E 2 1t
sHEA K o AILIRNZ
VAL RERE R B T AR
BEEBABCRFBRILE
REE 2 1Bk

MiER B ERELREE
EFEH IAERME
%—%E@%%ﬁﬁﬁﬁ
%R BEEETMRIERS

ﬁﬁﬁ@‘ﬁ%ﬂﬁl%
BET—EEFEIEIRZ
ERGEERE FR—8
[ESE S AT o

33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(f) Market risk (Continued)
(i) Marketrisk arising from the trading book

In the Group’s trading book, market risk is associated
with trading positions in foreign exchange, debt
securities, equity securities and derivatives.

(1) Market risk measurement technique

In the management of market risk, the Group
measures market risks using various techniques
commonly used by the industry and control market
risk exposures within established risk limits. The
major measurement techniques used to measure
and control market risk are outlined below.

. Value-at-risk

The Group applies a VaR methodology, which
is a statistically based estimate, to measure
the potential loss of its trading portfolio from
adverse market movements. It expresses as
the maximum amount the Group might lose
given a certain level of confidence, which
for the Group is 99% for a one day holding
period. There is therefore a specified statistical
probability that actual loss could be greater
than the VaR estimate. Hence, the use of VaR
does not prevent losses outside the VaR limits
in the event of extreme market movements.

The VaR model assumes a certain “holding
period” (one day in the case of the Group)
until positions can be closed. It is calculated
based on the current mark-to-market value
of the positions, the historical correlation
and volatilities of the market risk factors over
an observation period of one calendar year
using a method known as historical simulation
approach.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2024

73



KRiCEz 2 PHARPAR B R M =E

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

33. EREE®
B, £@EIRTRA®
(B) HIZ AR @

REXZIRZ HI5EE @
(1) TERABEESE @

- THBERREE @

AEEFEZLRAFEZS
RzTHEBHEGSR
FrEEst iz R SER
BB -PRA[CIEER
ANRETFURE LA
BEEABER

A SRS ELTER
ZHiB R EIESERN—
EERE EEERERE
2 EZEERIIBERRZT
BRTEAR TSR
BEEMDEESEY
=P W E DB EER o
RS EE KR EIERE
REETERARSEZE
PR b A REE LTS
o RE BT E 20245
6H30H1EZ6@B 2 S
RFZEE HiIGRKREE
H59{E%2,016,00078 7T, (&
F2023FR2A3IHIEFE :
3,022,00087T) ©

74 KHERERBRAE 2024FHIARERS

33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)

(f) Market risk (Continued)

(i)

Market risk arising from the trading book (Continued)

(1) Market risk measurement technique (Continued)

. Value-at-risk (Continued)

The VaR model is continuously validated
by back-testing the VaR results for trading
positions. All back-testing exceptions are
investigated and back-testing results are
reported to senior management.

As VaR constitutes an integral part of the
Group’s market risk control regime, VaR limits
are established and reviewed by the Board and
its delegated committees at least annually for
all trading positions and allocated to business
units. Actual exposures, including VaR, are
monitored against limits on a daily basis by
RMCD. Average daily VaR for the Group for all
trading activities during the six months ended
30 June 2024 was HK$2,016,000 (year ended 31
December 2023: HK$3,022,000).
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)

(f) Market risk (Continued)

(i)

Market risk arising from the trading book (Continued)

(1) Market risk measurement technique (Continued)

. Stress tests

Stress tests provide an indication of the
potential size of losses that could arise in
extreme conditions. The stress tests carried
out by RMCD include: risk factor stress testing,
where stress movements are applied to each
risk category; and scenario stress testing,
which includes applying possible stress events
to specific positions or portfolios. Besides,
the expected shortfall of the trading portfolio
is measured to evaluate the expected size
of extreme trading loss beyond a specified
confidence level and over a longer holding
period. In addition, reverse-stress tests are
performed as a useful tool to evaluate the
maximum size of market stress that the Group
can endure before hitting the prescribed
tolerable levels.

The results of the stress tests are regularly
reviewed by the Board and its delegated
committees.
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33. RISK MANAGEMENT (continued)

B, £ERTR@ A. Banking Group (Continued)
(B) HiZEK @ (f) Market risk (Continued)
(i) FEXRZERZHEER @ (i) Marketrisk arising from the trading book (Continued)
(2 FHEXZRRMEEZTS (2) VaR summary of trading portfolio
PR EERE
#HZF20245F6H30H L Z6fER HZE023E 12831 1E 71288
6 months to 30 Jun 2024 12 months to 31 Dec 2023

5 Rim =i 15 =1 RIE
LGEBTF TSR HKS 000 Average High Low Average High Low
SMEE RS Foreign exchange risk 1,520 2,936 427 2,504 4,030 291
ESEN Interest rate risk 1,176 2,834 404 1,393 4,822 469
2ERER All risks 2,016 4,691 845 3,022 5,997 703
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(ii) Marketrisk arising from the banking book

In the Group’s banking book, market risk is predominantly

associated with positions in debt and equity securities.

(1) Market risk measurement technique

Within the risk management framework and
policies established by the Board and its delegated
committees, various limits, guidelines and
management action triggers are established to
control the exposures of the Group’s banking book
activities to foreign exchange risk, interest rate risk,
and price risk. In particular, position and sensitivity
limits and price triggers are in place to control the
price risk of the investment securities. In addition,
sensitivity analysis and stress testing (including
reverse-stress testing) covering shocks and shifts
in interest rates on the Group’s on- and off-balance
sheet positions and credit spreads on the Group’s
investment securities are regularly performed
to gauge the market risk inherent in the Group’s
banking book portfolios and manage it against the
established control measures.

VaR methodology is not used to measure and
control the market risk of the banking book.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(f) Market risk (Continued)

(ii) Marketrisk arising from the banking book (Continued)

(2) Foreign exchange risk

The Group has limited net foreign exchange
exposure (except for USD, Macau Pataca (“MOP”)
and Renminbi (“RMB”)) as foreign exchange
positions and foreign currency balances arising
from customer transactions are normally matched
against other customer transactions or transactions
with the market. Foreign exchange exposure of the
non-trading portfolio in respect of MOP and RMB
arise mainly from the operation of subsidiaries
in Mainland China and Macau. The net exposure
positions including the trading and non-trading
portfolios, both by individual currency and in
aggregate, are managed by the TRD of the Group
on a daily basis within established foreign exchange
limits.

Long-term foreign currency funding, to the extent
that this is used to fund Hong Kong dollar assets,
or vice versa, is normally matched using foreign
exchange forward contracts to reduce exposure to
foreign exchange risk.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(f) Market risk (Continued)

(ii) Marketrisk arising from the banking book (Continued)

(3) Interest rate risk

The framework adopted by the Group to measure
interest rate risk exposures arising from its banking
book positions is consistent with the guidelines
set out by the HKMA in its SPM on Interest Rate
Risk in the Banking Book. From an earnings
perspective, interest rate risk is the risk that the
net income arising from future cash flows of a
financial instrument will fluctuate because of
changes in market interest rates. From an economic
value perspective, interest rate risk is the risk that
the economic value of a financial instrument will
undergo adverse impact because of changes in
market interest rates. The Group takes on interest
rate risk from both perspectives in the banking
book. As such, the interest margins or net interest
income and the economic value of the capital may
increase or decrease as a result of such changes
or in the event that unexpected movements arise.
The Board and the Asset and Liability Management
Committee (“ALCO”) set limits on the level of
mismatch of interest rate repricing that may be
undertaken and monitor the interest rate impacts
through scenario analysis and stress testing
regularly.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(g) Liquidity risk

Liquidity risk is the risk that the Group is unable to fund
increases in assets or meet its payment obligations associated
with its financial liabilities when they fall due without
incurring unacceptable loss.

The Group manages its liquidity on a prudent basis with
the objective to comply with the statutory standards and
to ensure that there is an adequate liquidity and funding
capacity to meet normal business operations and to
withstand severe liquidity stresses. The Group has adopted
the Liquidity Maintenance Ratio (“LMR”) and the Core Funding
Ratio (“CFR”) as the regulatory standards specified by the
HKMA for reporting on the Group’s liquidity position. During
the period, the Group had maintained sufficiently high LMR
and CFR well above the statutory minimum of 25% and 75%
respectively.

Moreover, the Group has maintained a sound liquidity risk
management framework in accordance with the HKMA’s
requirements set forth in the SPM LM-1 on “Regulatory
Framework for Supervision of Liquidity Risk” and the SPM
LM-2 on “Sound Systems and Controls for Liquidity Risk
Management”. The SPM LM-1 is to provide the approach
adopted by the HKMA for supervising and assessing the
liquidity risk of banks while the SPM LM-2 is developed
to implement the liquidity sound principles formulated
by the Basel Committee on Banking Supervision (“Basel
Committee”) to strengthen the liquidity risk management
standards of banks.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2024

79



*x

Bz PHEARSEA T R AR E

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

33.

BEIEEE @
EEIRITR @
(B RBHELEE @

RHMETAREENEREEEGHE
ZHERRERERE RILREAEERN
BEKRBREEZSEHIERTMEAR
B -AEENEEREEEEELZSS
RS AR Z ERAERMBVES K
BE-REFRETER URH—Z5E
ERBEERFER - OB R ERKE
HRsE R < mEN MR R B E R RE s
EeltIh BERBREEZSTERM
Bt RRIERNEREE U EFARE
BV ARSI - AE BB ILF AR E
B EEENRBENEERE WA
ERYRENE E R REERET B 5KFRY
REETURFHEER R PEHE
SESRABERRZAEER ME
EREEESAREAEREER
BRI O TRETRENME DT K
BRI - M5 ER IR R R R IR A RAR
MRz EERE  WAAMRRE/ME
FRUBR R AER R RO B E L
KYEMEA  RENRARIMERES
EEARRZ e

FEBSEEREYZRCRBENE
ERF-BRTERERATERENES
ZEEEMD  AEE T ER TG
RPHRRBELERESHNME TR
BEEERERZEH EARHHE
BER TR EIRANIE B IRITIR) 7 AU M
BEDS LNEEXRRER -AEE]
IRITEETIZRYFIRRA

80 KHMERMERAMRAT 2024FHIARERS

33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(g) Liquidity risk (continued)

Liquidity risk management is governed by the policy and
framework approved by the Board, which delegates to the
Group’s ALCO to oversee liquidity risk management. The
ALCO regularly reviews the Group’s loan and deposit mix and
changes, funding requirements and projections, and monitors
a set of liquidity risk metrics, including the LMR, CFR and
maturity mismatch on an ongoing basis. In addition, material
changes in the liquidity risk metrics together with any
corresponding proposed mitigation actions will be reviewed
by ALCO. Appropriate limits or triggers on these risk metrics
are set and sufficient liquid assets are held to ensure that
the Group can maintain a sufficient level of stable funding to
support its asset growth. The TRD is responsible for the day-
to-day management of funding and liquidity position while
the GRD is responsible for the measurement and monitoring
of liquidity risk exposures on a daily and monthly basis, and
also conducting liquidity analysis and stress testing. The
Financial Control Division handles regulatory reporting in
relation to liquidity risk, and coordinates the regular forecast
of loans and deposits, and LMR, CFR, budget and analysis
relating to liquidity and funding management.

The Group places considerable importance to establish a
diversified and stable funding. While customer deposits form
the primary portion of the Group’s funding, certificates of
deposit and medium term notes are issued at opportune
times in order to lengthen the funding maturity and optimise
asset and liability maturities. Short-term interbank deposits
are taken on a limited basis with the aim of maintaining the
presence in the market and the Group is a net lender to the
interbank market.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(g) Liquidity risk (continued)

The monitoring and reporting take the forms of cash flow
measurements and projections for different time horizons,
including the next day, week and month, which are key
periods for liquidity management. The starting point for those
projections is an analysis of the contractual maturity of the
financial assets and liabilities as well as the expected maturity
of these assets and liabilities based on historical observations.
The cash flow projections also take into account the historical
behaviour of off-balance sheet items, including undrawn
lending commitments and contingent liabilities such as
standby letters of credit and guarantees. The Group always
maintains an adequate liquidity cushion, which is composed
of high quality marketable securities with sufficient market
depth, to meet its liquidity needs at all times, even under
adverse market conditions. Eligible securities in the cushion
mainly have low risk and simple structure and can be readily
sold or used as collateral to obtain funds within a short period
of time. Debt securities held are marked to the market on
daily basis to ensure their market liquidity.

20244 20236
6H30H 12A31H
As at As at
30 June 31 December
2024 2023
AER D4R (B8#m B850
Internal EHAR%R| (In HK$ (In HKS
categorisation Basic Criteria million) million)
B4R RiEBEMBEMREENET « £ 28 EIRTT  HRABRER R A BT 16,425 13,202
IR Z BB E 20%8 A BE 5
Tierl Marketable securities issued or guaranteed by government, multilateral
development banks, relevant international organisations and public sector entities
with a 0% risk weight under the Basel Il Standardised Approach
20K R BERBEMRE LB  ZBERERIT  REBEMAIFTREFEETH 8,902 13,594
BRZ RBEE 200N EEBES
Tier2A Marketable securities issued or guaranteed by government, multilateral
development banks, public sector entities and non-financial corporate entities with
a 20% risk weight under the Basel Il Standardised Approach
Z52B4R BV ABERBEERR QBN BB EE LRI RS E AN ESE 52,316 46,973
R IE S TR R A EBES
Tier2B Other marketable securities issued or guaranteed by corporate or financial

institutions with at least an investment grade and those securities that may be
included in “liquefiable assets” under the liquidity maintenance ratio
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(g) Liquidity risk (continued)

The Group performs stress testing regularly, which includes
an institution-specific crisis scenario, a general market crisis
scenario and a combination of these crisis scenarios in
order to assess the potential impact on its liquidity position
under stressed market conditions. The Group maintains a
set of early warning indicators, including qualitative and
quantitative factors and involving both internal and market
indicators that help identify any emerging risk at an early
stage. The Group maintains a contingency plan that sets
out its strategies for dealing with liquidity stresses and the
procedures for making up cash flow deficits (e.g. conducting
repo transactions or liquidation of assets held for liquidity
risk management purpose) in emergency situations. An
annual drill test is conducted and the contingency plan is
reviewed at least annually to ensure it remains sound and
effective. Intragroup transactions are conducted on arm’s
length basis and are treated the same way as other third party
transactions for the purpose of cash flow projection under
normal scenario. Subsidiaries of the Group are required to
manage their liquidity positions to meet their needs under
both normal and stressed conditions. Most of the Group’s
derivative transactions are exchange rate contracts and
interest rate contracts. Under the terms of our collateral
arrangements with derivative counterparties, collateral
movements are not linked with the credit ratings of the
Group.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(h) Operational risk

The Group manages its operational risk through a
management structure comprising members of senior
management, an independent risk management team and
operational risk officers from each business and support
function, and operating through a set of operational risk
policies, risk tool-kits, operational risk incident reporting
and tracking system, and control self-assessment and
key risk indicator tools. The Operational Risk and Internal
Control Committee (“ORICC”) has been set up to oversee the
operational risk management and internal control matters
of the Group. Together with a well-established internal
control system, operational risk can be adequately identified,
assessed, monitored and mitigated. To allow the operational
risk framework to be clearly communicated to all levels within
the Group, awareness and training programs are conducted
from time to time.

To minimise the impact on the Group’s business in the event
of system failure or disasters, back-up sites and operation
recovery policies and plans have been established and tested
for all critical business and operations functions.

Operational risk framework is also supported by periodic
independent reviews of internal control systems by external
and internal auditors. The Group’s RMCC have an overall
oversight of the performance and effectiveness of operational
risk management.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(i) Reputation risk

The Group manages reputation risk through upholding a
high standard of corporate governance and management
oversight, maintenance of effective policies and procedures
with emphasis on internal control, risk management
and compliance, anti-money laundering and counter
terrorist financing; proper staff training and supervision;
staff awareness of compliance issues; proper handling of
customer complaints or dissatisfaction; and adherence to
sound business practices. Standards are set and policies and
procedures are established by the Group in all areas, which
operate to reduce vulnerability to reputation risk.

(j) Strategic risk

The Board of Directors, assisted by senior management, is
directly responsible for the management of strategic risk.
Directors formulate the strategic goals and key direction of
the Group in line with the Group’s corporate mission, ensure
business strategies are developed to achieve these goals,
oversee the strategic development and implementation to
secure compatibility with the Group’s strategic goals, ensure
proper change management is in place, review business
performance, and address issues arising from anticipated
operational or market changes, deploy proper resources to
achieve the Group’s objectives, and authorise management to
take appropriate actions to mitigate risks.

(k) Compliance with the Basel Ill Capital Standards

The Basel Il capital rules set out the minimum Common
Equity Tier 1 capital, Tier 1 capital and Total capital ratios at
4.5%, 6% and 8% respectively, which came into effect locally
in 2019. At 30 June 2024, the capital buffers applicable to
DSB include the Capital Conservation Buffer (“CCB”) and the
Countercyclical Capital Buffer (“CCyB”). The CCB is designed
to ensure banks build up capital outside periods of stress
at 2.5%. The CCyB is set on an individual country basis and
is built up during periods of excess credit growth to protect
against future losses. On 3 May 2024, the HKMA announced
that the CCyB for Hong Kong remains unchanged at 1.0%.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)

(k) Compliance with the Basel Ill Capital Standards

(Continued)

Since the revised capital adequacy framework known as Basel
Il has become effective from January 2007, DSB has adopted
the standardised approach for credit risk and market risk, and
the basic indicator approach for operational risk. These are
the default approaches as specified in the Banking (Capital)
Rules. Accordingly, the Group has overhauled its systems and
controls in order to meet the standards required for these
approaches.

To address the negative externalities posed by systemically
important financial institutions, the Basel Committee
established a framework for the identification of
global systemically important banks (“G-SIBs”) and
the determination of their corresponding Higher Loss
Absorbency (“HLA”) capital requirements. Subsequently,
a principles-based framework for dealing with domestic
systemically important banks (“D-SIBs”) was issued by the
Basel Committee. In addition, the HKMA has established
the framework on loss-absorbing capacity requirements
under the Financial Institutions (Resolution) (Loss-absorbing
Capacity Requirements - Banking Sector) Rules. Based on
the latest list of G-SIBs and D-SIBs issued by the Financial
Stability Board (“FSB”) and the HKMA respectively, DSB is
neither designated as a G-SIB, D-SIB nor a resolution entity
and therefore not subject to further capital surcharge.

During the period, the Group has complied with all of the
externally imposed capital requirements set by the HKMA.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
() Fair values of financial assets and liabilities

Fair values are subject to a control framework that the
Board is held responsible for ensuring proper valuation
governance and control processes of the Group. It delegates
the responsibility for overseeing the valuation process for
financial instruments to the TIRC. Valuation is performed
independently by RMCD and where appropriate, by
independent and professionally qualified valuers and
actuaries and the valuation results are periodically verified to
ensure the integrity of the fair value measurement process.

The fair value of financial instruments is the price that would
be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at
the measurement date under current market conditions
regardless of whether that price is directly observable or
estimated using a valuation technique.

A financial instrument is regarded as quoted in an active
market if quoted prices are readily and regularly available
from an exchange, dealer, broker, industry group, pricing
service or regulatory agency. A quoted price in an active
market provides the most reliable evidence of fair value and
shall be used whenever available. If a financial asset or a
financial liability has a bid price and an ask price, the price
within the bid-ask spread that is most representative of fair
value in the circumstances is used by the Group.

Where observable market quotation of financial instruments
is not directly available, the Group estimates the fair value
of such financial instruments by using appropriate valuation
techniques that are widely recognised including present value
techniques and standard option pricing models. In applying
valuation techniques for these financial instruments, the
Group maximises the use of relevant observable inputs (for
examples, interest rates, foreign exchange rates, volatilities,
credit spreads) and minimises the use of unobservable inputs.
For example, the fair value of interest-rate swaps is calculated
as the present value of the estimated future cash flows, the
fair value of foreign exchange forward contracts is generally
based on current forward rates and the fair value of option
contracts is derived using appropriate pricing models, such as
Black-Scholes model.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
() Fair values of financial assets and liabilities (Continued)

The Group uses external price quotes and its own credit
spreads in determining the current value of its financial
liabilities and other liabilities for which it has elected the
fair value option. When the Group’s credit spreads widen,
the Group recognises a gain on these liabilities because
the value of the liabilities has decreased. When the Group’s
credit spreads narrow, the Group recognises a loss on these
liabilities because the value of the liabilities has increased.

Price data and parameters used in the measurement process
are reviewed carefully and adjusted, if necessary, to take
consideration of the current market developments.

(m) Capital management

The Group’s objectives when managing capital are:

«  To comply with the capital requirements set by the
banking and insurance regulators in the markets where
the entities within the Group operate;

«  To safeguard the Group’s ability to continue its business
as a going concern;

«  To maximise returns to shareholders and optimise the
benefits to other stakeholders; and

« To maintain a strong capital base to support the
development of its business.

Capital adequacy of and the use of regulatory capital by the
Group’s Hong Kong banking subsidiary is monitored regularly
by the Group’s management, employing techniques based
on the guidelines developed by the Basel Committee, as
implemented by the HKMA, for supervisory purposes. The
required information is filed with the HKMA on a quarterly
basis.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(m) Capital management (Continued)

Under the regulatory framework in Hong Kong, DSB is
required to meet three capital ratios, namely, the Common
Equity Tier 1 capital, Tier 1 capital and Total capital
respectively against risk-weighted assets. The internationally
agreed minimum of these three ratios are set at 4.5%, 6.0%
and 8.0% respectively and are adopted by the HKMA. In order
to comply with HKMA’s requirements as stated in the SPM
CA-G-5 on “Supervisory Review Process”, DSB is required
to set further buffers, to reflect material risks not included
in the minimum regulatory capital calculation, arising from
regulator’s requirements, internal assessment of risks and the
results of stress tests under the Pillar Il capital requirement.
In addition, DSB is required to fulfil the capital conservation
buffer and countercyclical capital buffer requirements set by
the HKMA. Likewise, the Leverage Ratio forms part of Basel Il
implementation and the required information is submitted
to the HKMA on quarterly basis. In line with the international
standards, the minimum Leverage Ratio is set at 3% by the
HKMA.

Risk-weighted amount is the aggregate of the risk-weighted
amounts for credit risk, market risk and operational risk,
and covers both on-balance sheet and off-balance sheet
exposures. On-balance sheet exposures are classified
according to the obligor or the nature of each exposure and
risk-weighted based on the credit assessment rating assigned
by an external credit assessment institution recognised by
the HKMA or other rules as set out in the Banking (Capital)
Rules, taking into account the capital effects of credit risk
mitigation. Off-balance sheet exposures are converted
into credit-equivalent amounts by applying relevant
credit conversion factors to each exposure, before being
classified and risk-weighted as if they were on-balance sheet
exposures.

The principal forms of capital included in the balances on
the consolidated statement of financial position are share
capital, retained profits, other equity instruments and other
reserves. Capital also includes collective provisions and
regulatory reserve for general banking risks as allowed under
the Banking (Capital) Rules.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(m) Capital management (Continued)

Capital adequacy of and the use of regulatory capital by
the Group’s Macau banking subsidiary, BCM, and banking
subsidiary in Mainland China, DSB China, are monitored
regularly by the Group’s management, employing techniques
based on the guidelines provided by the Autoridade
Monetaria de Macau (“AMCM”) and the National Financial
Regulatory Administration (“NFRA”) respectively for
supervisory purposes.

The required information is filed by BCM with the AMCM and
by DSB China with the NFRA on a quarterly basis. The AMCM
requires BCM and the NFRA requires DSB China to maintain
a ratio of own funds or capital base to total risk-weighted
exposures (i.e. the capital adequacy ratio) not lower than the
required statutory minimum of 8%.

Certain non-banking subsidiaries of the Group are also
subject to statutory capital requirements from other
regulatory authorities, such as the Securities and Futures
Commission.

(n) Fiduciary activities

The Group provides custody, trustee, wealth management
and advisory services to third parties, which involve the Group
making allocation and purchase and sale decisions in relation
to a variety of financial instruments. Those assets that are
held in a fiduciary capacity are not included in the Group’s
financial statements. These services could give rise to the risk
that the Group could be accused of mal-administration.

(o) Launch of new product or service

The launch of every new product or service is governed by
the New Product Approval process stipulated under the
Group Risk Policy which requires the relevant business
and supporting units, including GRD, to review the critical
requirements, risk assessment and resources plan before
the launch. New products or services which could have
a significant impact on the Group’s risk profile should be
brought to the attention of the Board or its designated
committee(s) before the launch. The Group’s Internal Audit
function performs regular independent review and testing to
ensure compliance by the relevant units in the new product
approval process.
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33. RISK MANAGEMENT (continued)

B. Insurance Group

The Group’s insurance business is exposed to multiple risks,
including insurance risk, product risk, investment risk and business
risks. We believe that effective risk management is an integral part
of our insurance business’ control process and operations, and that
effective control of risks assists to maintain the profitability and
stability of our business.

The key risks of our insurance business and related risk control
process are as follows:

(a) Insurance risk

The Group’s insurance operation is in the business of
underwriting insurance risk and retains various maximum
amounts per risk or event dependent on the type of risk with
the excess being reinsured through various reinsurance and
related agreements which are regularly reviewed. Catastrophe
cover arrangements are also in place whereby a number
of claims relating to a specific incident in aggregate would
represent a material risk to the Group are reinsured.

Underwriting and claims practices and procedures are
documented and reviewed.

(b) Product risk

New products and major revisions to existing products
undergo a product approval process with the profitability
being reviewed and where appropriate assessed by internal
and external independent actuaries.

(c) Investmentrisk

Our investment practice is to maintain a conservatively
invested portfolio which attempts to maintain value whilst
matching assets and policyholder liabilities as appropriate, by
yield, duration and currency taking account of the associated
risks, taxation and regulatory requirements.
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33. RISK MANAGEMENT (continued)

C.

Insurance Group (Continued)
(d) Business risks

The Group’s Hong Kong insurance subsidiary, Dah Sing
Insurance Company Limited, follows the policies and
procedures of the Group in assessing business risk in terms
of contingency and interruption planning as well as providing
training for staff and agents to comply with the relevant rules
and regulations covering its businesses. Macau Insurance
Company Limited, which is the insurance subsidiary of
the Group operating in Macau, has its own policies and
procedures to comply with the relevant requirements in
Macau.

(e) Capital management

In each market in which the Group’s insurance subsidiaries
operate, the local insurance regulator specifies the minimum
amount and type of capital that must be held by each of
the subsidiaries in addition to their insurance liabilities. The
minimum required capital must be maintained at all times
throughout the year. The Group’s subsidiaries are subject
to insurance solvency regulations in the markets in which
they issue insurance and investment contracts, and where
they have to comply with the local solvency regulations. The
Group has embedded in its risk management framework the
necessary tests to ensure continuous and full compliance with
such regulations. The solvency requirement of each insurance
company in each market is subject to local requirements,
which may differ from jurisdiction to jurisdiction.

The role of Internal Audit

The Group’s Internal Audit Division is an independent, objective
assurance and consulting unit, which is designed to focus on
enhancing and sustaining sound internal control in all business
and operational units of the Group. The Division reports
functionally to the Group AC, which is chaired by an Independent
Non-Executive Director. The Division conducts a wide variety
of internal control activities such as compliance audits and
operations and systems reviews to ensure the integrity, efficiency
and effectiveness of the systems of control of the Group.
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REBZIRITER IN RESPECT OF THE GROUP’S BANKING BUSINESS

FE20245F  #HE2023F
6H30H 1k 64308 Lk

(S [E)E] 6@ A
Six months Six months
ended ended

30 Jun 2024 30 Jun 2023

R EIA Net interest income/operating income 77.2% 84.3%
D PN S Cost to income ratio 48.5% 57.0%
SEY9MEE EOER (FE21b) Return on average total assets (annualised) 1.1% 0.9%
TR R EREIR (FEAD) Return on average shareholders’ funds

(annualised) 8.5% 7.4%

EE Z(RIEETS IN RESPECT OF THE GROUP’S INSURANCE BUSINESS
20245 2023
6H30H 12H31H
As at As at

30 Jun 2024 31 Dec 2023

ETRE D= Solvency ratio

—mBEBEEMS - In respect of Hong Kong operations 1,021% 738%

—UBRPIEEMS - In respect of Macau operations 1,109% 1,288%

BE2024F #HE2023F

6830H Lk 68308 1E

6fE A ENE]

Six months Six months

ended ended

30 Jun 2024 30 Jun 2023

HEESSEtHE= Combined ratio 92.4% 97.8%
o EBASN AT RN RERTHE Note: Combined ratio is the ratio of the sum of net claims incurred and

PR O BEY VR E BEMN LR expenses to net earned premium.
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EEREHHE
CORPORATE AND BUSINESS OVERVIEW

HIGHLIGHTS

Hong Kong’s economy grew by 3.3% year-on-year in the second
quarter of 2024, faster than the 2.8% growth in the previous
quarter despite weaker private consumption expenditure during
the quarter and a continued slowdown in visitor arrivals. The
growth was again driven by the acceleration of exports of goods,
the recovery of government spending and stronger domestic
investment, offsetting the impact of weaker private consumption
and slower growth in service exports. The unemployment rate
remained steady at 3% in the second quarter. Hong Kong’s inflation
rose by 1.5% year-on-year in June, 0.3 percentage points faster than
that in May.

The Mainland’s economy grew by 4.7% year-on-year in the second
quarter, slower than the 5.3% growth rate in the first quarter,
mainly due to the lower contribution of the tertiary sector. The
June data slowed further, which may reflect that the pace of
growth is still not stable. On the domestic demand front, the
consumer market weakened again, the contraction in real estate
investment stabilised in June, and the decline in residential sales
narrowed slightly, although the price of new homes continued to
fall, indicating that the recent pro-property measures have not
significantly boosted market sentiment.

With the economic uncertainties during the first half of 2024,
customers’ borrowing and investment sentiment remained
cautious. The banking sector was impacted and continued to face
challenges in loan demand and credit quality. Our business strategy
has been consistent and prudent, and our Group has continued to
focus on improving operational efficiency and prudently managing
risks.

The Greater Bay Area’s cross-border connectivity has further
developed with Wealth Management Connect opening new
markets and expanding the potential customer base. We are
delighted to re-launch the Cross-border Wealth Management
Connect Pilot Scheme to strengthen our Northbound Service
through more Mainland partner banks to keep pace with market
development. In addition, higher interest rates have generally been
positive for our Bank, which helped our net interest income in the
period.
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HIGHLIGHTS (continued)

During the first half of 2024, both Dah Sing Banking Group Limited
(“DSBG”) and Dah Sing Financial Holdings Limited (“DSFH”)
benefitted from higher asset yields, whilst overall performance was
partly impacted by the increase in funding cost and impairment
charges. DSBG reported a 26% rise in profit attributable to
shareholders to HK$1.4 billion with a positive profit contribution
from Bank of Chongging (“BOCQ”) of HK$430 million and a large
decrease in the impairment on the investment in BOCQ. Together
with our insurance business as a whole, DSFH reported a 21%
growth in profit attributable to shareholders.

BUSINESS AND FINANCIAL REVIEW

DSBG’s net interest income grew by 12%, helped by an upward
movement in our net interest margin and mild increase in our
average loan balance in the first half of 2024 as compared to the
same period last year. Our net interest margin rose to 2.09%,
compared to 1.93% in the first half of 2023, supported by overall
higher yielding assets and the prudent management of funding
cost. Non-interest income increased by 77%, due mainly to growth
in net fee and commission income and net trading income.

Whilst we continued to remain vigilant in expense control during
the first half of 2024, DSBG’s operating expenses recorded a modest
rise of 4%, with an increase in staff numbers, in part to support the
growing bancassurance sales. However, credit impairment losses
increased notably, reflecting higher credit costs than the same
period last year but an improvement from the second half of last
year driven by the reduced additional provisions on exposures
to the Mainland China property sector as compared to the
immediately preceding six months but higher provisions on Hong
Kong real estate exposures and unsecured lending.

Our personal banking business reported a robust result in the first
half of 2024. Both operating profit before impairment and operating
profit after impairment increased by 78% year-on-year, mainly
driven by a higher contribution from our wealth management
business in particular fee income from our bancassurance
partnership with Sun Life Hong Kong Limited which successfully
commenced since July last year. On the other hand, our corporate
banking performance declined from the same period last year, with
operating profit after impairment falling 59% due to higher credit
costs overall.
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EEREHHE
CORPORATE AND BUSINESS OVERVIEW

BUSINESS AND FINANCIAL REVIEW (continued)

Although investment sentiment was weak, the treasury and
global markets business delivered a 51% growth in operating
profit after impairment. In addition to achieving a higher interest
margin, we saw a stronger contribution from foreign exchange
and other income relating to treasury products/solutions during
the period. We continued to maintain a robust liquidity position
and sound cash flow against a challenging business environment.
The performance of our banking subsidiary in Macau was
subdued largely due to a weak local economy and a higher credit
impairment charge whilst our banking subsidiary in Mainland China
continued to deliver profit from its operations.

Our general insurance business achieved a double digit growth in
insurance revenue compared with the first half of 2023. Overall,
our insurance and investment operations in Hong Kong and
Macau recorded higher profitability with positive contributions
from both underwriting and investments. Through effective cost
management, prudent risk selection and adequate pricing, the
combined ratio of the general insurance business improved to
92.4% by 5.4 percentage points compared with the prior period.
Our general insurance businesses have been making progress as
part of the Group’s strategy on digitalisation and automation to
achieve cost savings and enhance customer experience over time.
Meanwhile, a high solvency ratio was sustained for our insurance
subsidiaries, providing strong capacity for business volume growth,
protection to policyholders and buffer against investment market
volatility.

DSBG’s consolidated profit for the first half of 2024 represented
an annualised return on assets of 1.1% and an annualised return
on shareholders’ funds of 8.5%. Our capital and liquidity positions
remained robust. As at 30 June 2024, our consolidated Common
Equity Tier 1 ratio and total consolidated capital adequacy ratio
were 16.7% and 20.8% respectively, and our liquidity maintenance
ratio was at 64.7%. Loan to deposit ratio was at 66.5%, compared to
68.2% as at the end of last year.
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PROSPECTS

The US Federal Reserve is expected to cut interest rates in the
second half of the year, which may be somewhat helpful for
external demand and corporate investment, as domestic interest
rates in Hong Kong should also come down. In addition to how
potential interest rate cuts in Hong Kong may stimulate domestic
demand, the performance of our major markets will depend on
factors such as the outcome of Mainland’s economic stabilisation
measures, the trade relationship between China and the rest
of the world in particular USA, and generally the extent of any
improvement in global economic momentum in the coming
months.

In the near term, the trend in services deficit in Hong Kong is
unlikely to reverse amid the changes in spending pattern of visitors
to Hong Kong, while Hong Kong residents have been shifting
more of their consumption to the Mainland. Although the local
consumption sentiment is likely to remain weak, we anticipate
that the various exhibitions and events scheduled for the summer
holidays in Hong Kong may provide some support to the broader
retail industry in the third quarter.

Lending interest rates for businesses have been moving sideways
whilst loan demand has remained soft. Weakness in business
investment also led to lower financing requirements. Nonetheless,
potentially lower interest rates in the coming months could lead
to a gradual rebound in the economy and improvement in credit
conditions. There may be opportunities in the second half of the
year for growth in some of our businesses if our core markets
gradually improve, although credit costs are expected to remain
high for the rest of 2024. We will continue to manage our businesses
conservatively in the current economic environment.
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EEERAREMER

CORPORATE GOVERNANCE AND OTHER INFORMATION

INTERIM DIVIDEND

The Directors have declared an interim dividend of HKS$0.92
per share for 2024 payable on Thursday, 26 September 2024 to
shareholders whose names are on the Register of Shareholders at
the close of business on Tuesday, 17 September 2024.

CLOSURE OF REGISTER OF SHAREHOLDERS

For determining shareholders’ entitlement to receive the interim
dividend:

2024798 120 (2 M) T 483070
4:30 p.m. on 12 September 2024 (Thursday)

2024598130 (285 F) £2024F9817H (28 )
13 September 2024 (Friday)
to 17 September 2024 (Tuesday)

202498170 (28D
17 September 2024 (Tuesday)

In order to qualify for the interim dividend, all transfer documents
accompanied by the relevant share certificates must be lodged with
the Company’s share registrar, Computershare Hong Kong Investor
Services Limited, Shops 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wan Chai, Hong Kong before the above
latest time to lodge transfers.
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EERITHESED

122024F 64308 > R #F (FEF G IR B)
EXVED > KRB ZEERITBUBHFIFA LR
AR HEAAEEER (EEREFRAE
1R B BXVED) MABARRAB REBMERS
FTERRAR (BB ZF) Rk RH 18
Rl D BN (BERRESF RS
15&51) Z REMBER AR IR 2 B m R
B WR(BSRMERA) FREMREZ
SECMArE HRBER(ETHTAZFE
TRFXZHRETR]) RAATFIFMZ
EEHFXHTH (BEIEEFRZSZ TR M
ANEARBREBRZRZ G RKE
LI

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE

As at 30 June 2024, the interests and short positions of the Directors
and the Chief Executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”)) which were required to be notified
to the Company and The Stock Exchange of Hong Kong Limited
(“SEHK”) pursuant to Part XV of the SFO (including interests and
short positions which they have taken on or are deemed to have
acquired under such provisions of the SFO), or which were required,
pursuant to the SFO, to be entered in the register referred to
therein, or as otherwise required to be notified to the Company and
the SEHK pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers and the code of conduct for directors’
securities dealing adopted by the Company (collectively the
“Securities Dealing Code”) were as follows:

GE&TRG

‘ By

SATLERRY ERRAHE ey

Number of ordinary shares/underlying shares of the Company Percentage of

BA#ER EEEE Hitigzs BEtii  interestsin the

Personal Corporate Other Total total number of

L Directors interests interests interests interests  issued shares
FFE David Shou-Yeh Wong 410,001 137,285,6822 - 137,695,683 43.09%
gt Hon-Hing Wong (Derek Wong) 95,480 - - 95,480 0.03%
THE Harold Tsu-Hing Wong 4,434,089411 - 126,189,187 130,623,276 40.87%
TRE Gary Pak-Ling Wang 168,858 - - 168,858 0.05%
) ‘ EERTRIG

AEBTEERRARDEERRN ERRNEE Y w4

Number of ordinary shares/underlying shares of AL

Dah Sing Banking Group Limited Percentage of

EAfER HEED Hithig BtEHE  interestsin the

Personal Corporate Other Total total number of

- Directors interests interests interests interests issued shares
FrE David Shou-Yeh Wong - 1,045,626,955" - 1,045,626,955 74.38%
THE Harold Tsu-Hing Wong 2,738,545 - 1,045,461,643°  1,048,200,188 74.51%
FHE Gary Pak-Ling Wang 1,984,69110010 - - 1,984,691 0.14%
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE
(Continued)

/_ ‘ EERTR
EBRITRNARABDLERRYR AHRNEHE AR gy R
Number of ordinary shares/underlying shares of AL

Bank of Chongging Co., Ltd. - A shares Percentage of

N4 HEER Hithi#zs BEtiEE  interestsin the
Personal Corporate Other Total total number of

S Director interests interests interests interests  issued shares

=HEH Hon-Hing Wong (Derek Wong) 9,800 - - 9,800 0.00%

S Notes:

1) BEAEREIEQE)AAE]57,82008 ZiE R (1)  The personal interests comprised of (a) interests in 57,820
P#Em ; Ba(b)2ds/A B % H 2 352,181 /% ordinary shares of the Company; and (b) interests in 352,181
RGO D FHBREN TR AR R EA award shares granted by the Company. Details of share awards
EEZ Rt E—He are set out in the section headed “Share Schemes of the Company

and its Associated Corporation”.

2 EBEENEEEGZDIEHERKEARSE (2) The corporate interests were in respect of shares held by a
AEFI =Dz —HU EREEZ AR corporation in which the director controlled one third or more
RFBEZROKRBEREEEEEETR of the voting powers at general meetings and shares held by
BB KRG - EEEREEERAR companies under a family discretionary trust. HSBC International
ARGEEEAREN ETFELAEE Trustee Limited (“HSBCIT”) is the trustee of a family discretionary
FAe trust of which David Shou-Yeh Wong is the settlor.

() EAEREIE@@)AAT13,257RZIBEIRAR (3) The personal interests comprised of (a) interests in 13,257
PR ;5 Fa(b) AN B H 2 82,2238 82 % ordinary shares of the Company; and (b) interests in 82,223 award
R R IBEN T4 A B K AR shares granted by the Company. Details of share awards are set
B2 R stEl—He out in the section headed “Share Schemes of the Company and its

Associated Corporation”.

@) EAEREEE)EAT3,621,471Z B (4)  The personal interests comprised of (a) interests in 3,621,471
R R (b)) R AR R H Z412,6180% ordinary shares of the Company; (b) interests in 412,618 award
BEROED FHEEN AR KREME shares granted by the Company. Details of share awards are set
LB Z IRDEtE —8 ; KA EE out in the section headed “Share Schemes of the Company and
HEMURSEEURND AER 2 12E its Associated Corporation”; and (c) deemed interests in 400,000
REF) WO N SCEE(LL)PRAL) MARARTERF B A notional underlying shares of the Company relating to the cash-
AEJ400,0008% 2 Z ZABRARZ D HERR settled share-based incentive options granted by the Company as

explained in note (11) below.

G) WERAEEHREEZEEASTIENEES (5) Deemed interests in shares held by HSBCIT in trust for a family
BMEXERABDFE RO #aE discretionary trust of which David Shou-Yeh Wong is the settlor.
FrEAZELEZETET Ao

(6) 1A AR B FE(a)d~A F)35,6870% I i@ A AL (6) The personal interests comprised of (a) interests in 35,687

PHEE ; R(b)ANA B H 2 133,171/ 4%
BRI B E I TR AT R E AR
EBEZRDEE &

ordinary shares of the Company; and (b) interests in 133,171
award shares granted by the Company. Details of share awards
are set out in the section headed “Share Schemes of the Company
and its Associated Corporation”.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE
(Continued)

Notes: (Continued)

(7)

(11)

Such shares included the indirect corporate interests of
David Shou-Yeh Wong in Dah Sing Banking Group Limited
(“DSBG”) under Part XV of the SFO by virtue of his beneficial
interests of 43.09% in the Company which currently holds a
controlling interest of 74.37% in DSBG and interests in DSBG held
through a company controlled by David Shou-Yeh Wong.

The personal interests comprised of (a) interests in 1,038,545
ordinary shares of DSBG; and (b) deemed interests in 1,700,000
notional underlying shares of DSBG relating to cash-settled share-
based incentive options granted by DSBG as explained in note (11)
below.

Deemed interests in shares held by the Company and HSBCIT
through a family discretionary trust of which David Shou-Yeh
Wong is the settlor.

The personal interests comprised of (a) interests in 934,691
ordinary shares of DSBG; and (b) deemed interests in 1,050,000
notional underlying shares of DSBG relating to cash-settled share-
based incentive options granted by DSBG as explained in note (11)
below.

Each of the Company and DSBG had established a cash-settled
share-based incentive option scheme as a long-term incentive
plan to incentivize employees on 20 March 2018. The rights
granted under the respective scheme shall be exercisable upon
vesting in 5 equal tranches commencing from the first anniversary
of the date of grant. Subject to the satisfaction of performance
appraisal factors, the grantees may exercise their vested options.
No shares of the Company or DSBG will be issued to the grantees
of the options under the respective scheme which is essentially a
deferred cash incentive scheme linked to the performance of the
grantees and the share price of the Company or DSBG.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE
(Continued)

All the interests stated above represented long positions. As at
30 June 2024, none of the Directors or Chief Executive of the
Company held any short positions as defined under the SFO which
are required to be recorded in the register of directors’ and chief
executive’s interests and short positions.

Save as disclosed above and the details as disclosed under
the section headed “Share Schemes of the Company and its
Associated Corporation”, as at 30 June 2024, none of the Directors
or Chief Executive of the Company and their respective associates
had any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as recorded
in the register required to be kept by the Company pursuant to
section 352 of the SFO, or as otherwise notified to the Company and
the SEHK pursuant to the Securities Dealing Code.

SHARE SCHEMES OF THE COMPANY AND ITS ASSOCIATED
CORPORATION

(a) The Company
A Share option scheme

On 31 May 2024, the shareholders of the Company
approved the adoption of a new share option scheme
(the “New DSFH Share Option Scheme”) and, at
the same time, the termination of the share option
scheme adopted by the Company on 27 May 2015 (the
“Old DSFH Share Option Scheme”). No share options
had been granted under the Old DSFH Share Option
Scheme since the date of its adoption and no further
share options can be offered under the Old DSFH Share
Option Scheme after its termination. The number of
the share options available for grant under the Old
DSFH Share Option Scheme as at 1 January 2024 was
15,978,755.

No share options had been granted under the New
DSFH Share Option Scheme from the date of its
adoption to 30 June 2024. The number of the share
options available for grant under the New DSFH Share
Option Scheme as at 30 June 2024 was 3,195,751.
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AT KREAEHER 2 RInEHE @ SHARE SCHEMES OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)
() =R @ (a) The Company (Continued)
I R172ZZE)EZ) Il.  Share award scheme

A B F2021F9 8 9H AN 19 The Company has adopted a share award scheme (the
1R2ENETE) (A ERRIDEERFT “DSFH Share Award Scheme”) on 9 September 2021,
21) > MW HL202253 5308 EHA which was updated and amended on 30 March 2022 and
EET R fR2024F5 531 HiE— (& further amended and restated on 31 May 2024.
STANET -
R A& RA (D 2B 51 832 Particulars of share awards granted under the DSFH
ZRERND RIS BB AR ST Share Award Scheme and information that is required
BRABZES EmRA ((EH to be disclosed in accordance with the Rules Governing
AL MAREZERNT ! the Listing of Securities on The Stock Exchange of Hong

Kong Limited (the “Listing Rules”) are set out below:

RERGHEE
Number of award shares

~ 12024 HR 20245
BHA 1818 R 6H308 BES
Dateof  HWXREHE HARLEY HABEC Cancelled  HEEE Vesting
grant Outstanding  Granted Vested lapsed  Outstanding period
(B/B/%) asat duringthe  duringthe during the asat (H/B/%)
ARA Grantees (D/MJY)  01/01/2024 period®  period©® period  30/06/2024 (D/MJY)

L Directors

TFE David Shou-Yeh Wong 03/04/2023 173,460 - 57,820 - 115,640  03/04/2023 -
03/04/2026 @
03/04/2024 - 236,541 - - 236,541 03/04/2024 -
03/04/2027 @
EEE Hon-Hing Wong (Derek Wong) 03/04/2023 39,771 - 13,257 - 26514 03/04/2023 -
03/04/2026
03/04/2024 - 55,709 - - 55,709 03/04/2024 -
03/04/2027 @
T Harold Tsu-Hing Wong 06/12/2022 68,380 - - - 68,880  06/12/2022 -
06/12/2027 1
03/04/2023 161,353 - 53,784 - 107,569 03/04/2023 -
03/04/2026 @
03/04/2024 - 236,169 - - 236,169 03/04/2024 -
03/04/2027 @
ThE Gary Pak-Ling Wang 03/04/2023 107,063 - 35,687 - 71376 03/04/2023 -
03/04/2026 @
03/04/2024 - 61,795 - - 61,795  03/04/2024 -
03/04/2027 @
Hinfg548%8© Aggregate of other employees® 06/12/2022 230,640 - - - 230,640 06/12/2022 -
06/12/2027 @
03/04/2023 367,135 - 122,374 - 2447761 03/04/2023 -
03/04/2026 @
03/04/2024 - 542,576 - - 542576 03/04/2024 -

03/04/2027 @
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SHARE SCHEMES OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)

(a) The Company (Continued)

Il.  Share award scheme (Continued)

Notes:

(1) Share awards granted on 6 December 2022 are
vested in 5 equal tranches between the first and fifth
anniversaries from the date of grant.

(2)  Share awards granted on 3 April 2023 and 3 April 2024
are vested in 3 tranches between the first and third
anniversaries from the date of grant.

(3) Share awards were granted to certain eligible
employees of the Company, who are directors or
employees of the Company or any other members of
the Group.

(4)  On 3 April 2024, the Company granted a total of
1,132,790 award shares. The closing price of the
shares of the Company on 2 April 2024 (being the
business day immediately before 3 April 2024 on
which the award shares were granted) was HK$19.60
per share. The award shares granted are satisfied by
existing issued shares.

(5)  The fair value of the award shares granted on
3 April 2024 was HK$19.34 per share. The accounting
standards and policies adopted by the Company
for measuring the fair value of the award shares are
set out in Note 2 of the Company’s annual audited
consolidated financial statements for the year ended
31 December 2023.

(6)  The weighted average closing price of the shares of
the Company immediately before the date on which
the award shares were vested during the six months
ended 30 June 2024 was HK$19.60.

The number of share awards available for grant under the

DSFH Share Award Scheme as at 1 January 2024 and 30 June
2024 was 8,376,938 and 26,402,987 respectively.
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SHARE SCHEMES OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)

(b)

.

Dah Sing Banking Group Limited, a majority owned
subsidiary of the Company

Share option scheme

The share option scheme of DSBG adopted on 27 May
2014 (the “Old DSBG Share Option Scheme”) had expired
on 27 May 2024. No further options can be offered under
the Old DSBG Share Option Scheme after its expiration
but the provisions of the Old DSBG Share Option Scheme
remain in full force and effect to the extent necessary
to give effect to exercise of all options granted prior to
the expiration of the Old DSBG Share Option Scheme
but not yet exercised at the time of expiration. The
number of share options available for grant under the
Old DSBG Share Option Scheme as at 1 January 2024 was
68,876,781.

On 31 May 2024, the shareholders of DSBG approved
the adoption of a new share option scheme (the “New
DSBG Share Option Scheme”). No share options had been
granted under the New DSBG Share Option Scheme from
the date of its adoption to 30 June 2024. The number of
the share options available for grant under the New DSBG
Share Option Scheme as at 30 June 2024 was 14,057,521.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SHARE SCHEMES OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)

(b)

Dah Sing Banking Group Limited, a majority owned
subsidiary of the Company (Continued)

. Share option scheme (Continued)

Particulars of interests in options to subscribe for
ordinary shares of DSBG granted under the Old DSBG
Share Option Scheme and information that is required to

MmBKE BRI : be disclosed in accordance with the Listing Rules are set
out below:
RREAFZAMBTEERNEHE
Number of DSBG’s shares underlying the options
#2024 R20245F
&EB  1A18 _ 6F30H 7@ e
Dateof HKITHE HARE HBRTE BREN  HXTE Exercise Exercise
grant Outstanding Granted  Exercised Lapsed Outstanding price period®
(B/B/&) asat duringthe duringthe during the asat (®m (B/B/%
ERA Grantee (D/M[Y) 01/01/2024 period period period  30/06/2024 (HK$) (D/mfY)
- Director
ThiE Gary Pak-Ling Wang 26/04/2018 450,000 - - 450,000 - 1824 26/04/2019 -
26/04/2024
HitEE4ZE® Aggregate of other 26/04/2018 750,000 - - 750,000 - 1824 26/04/2019 -
employees® 26/04/2024
B Notes:

FTBERBAMIRITERER
REESTE TR E Z SBRER
RO BAREsEIEESESER
FOSHFIIRBRAT LT
figo

RREDDRTETEERE
B RE/RXMBTERE
DEENBLRAANES S
BEEBAESRBE TAE
BREBIHRGTIEESK T
EBV RS

72202468 30H LE61E B HAfE
W AT (R SRR MEBE B o

(1)  All share options granted under the Old DSBG Share
Option Scheme shall be exercisable upon vesting
in 5 equal tranches between the first and fifth
anniversaries from the date of grant.

(2) Share options were granted to certain eligible
employees, who are directors, senior executives or
officers of major operating subsidiaries of DSBG and
are working under employment contracts that are
regarded as “continuous contracts” for the purpose of
the Employment Ordinance of Hong Kong.

(3) No share options were cancelled during the six
months ended 30 June 2024.
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SHARE SCHEMES OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)

(b) Dah Sing Banking Group Limited, a majority owned
subsidiary of the Company (Continued)

1.

Share award scheme

DSBG has adopted a share award scheme (the “DSBG
Share Award Scheme”) on 9 September 2021 (the
“Adoption Date”), which was amended and restated on
31 May 2024.

During the period from the Adoption Date to 30 June
2024, no award shares were granted under the DSBG
Share Award Scheme. The number of share awards
available for grant under the DSBG Share Award Scheme
as at 1 January 2024 and 30 June 2024 was 42,000,000
and 126,517,691 respectively.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As of 30 June 2024, the following are the persons, other than the
Directors and Chief Executive of the Company whose interests are
disclosed above, who had interests or short positions in the shares
and underlying shares of the Company as recorded in the register
of shareholders’ interests required to be kept by the Company

pursuant to section 336 of Part XV of the SFO or otherwise known to

the Company.
EETkG
FFRNBE,  AHZESEHL
i 2 i Percentage of
Number of interests in the
Big B shares held/ total number of
Name Capacity Interests in shares issued shares
IBEE REEBREE BT HRBEEG MR RIEEE K
Christine Yen Wong Deemed interests by virtue of her spouse 137,695,683 W 43.09%
having a notifiable interest
ESEREEERAR NEEREE) GREARZERR
HSBC International Trustee Limited Trustee and corporate interests 126,764,787 @ 39.66%*
(“HSBCIT”)
EEAREEER
DSI Limited Trustee and corporate interests 61,205,583 ¥ 19.15%"*
EEAREEER
DSI Group Limited Trustee and corporate interests 45,068,894 © 14.10%*
EEAREEER
DSI Holding Limited Trustee and corporate interests 19,914,710 8 6.23%"
RMHREE EnfEn
The Norinchukin Bank Beneficial interests 31,957,510 10.00%
RELE
Aberdeen Asset Management Asia Limited  Investment manager 18,048,300 5.65%
* DL EEZ{E5E  DSI Limited ~ DSI Group *  The interests disclosed above by each of HSBCIT, DSI Limited,

Limited 52DSI Holding Limited& B A% 2
EHIIE ETEBBRGEEEART
NESEFEMFR ZRM ALt ARAR
BAARBHE BMRABRETERH
KRB w2 BRA T EED -

DSI Group Limited and DSI Holding Limited relate to the shares
held by David Shou-Yeh Wong in the Company as disclosed
under the heading “Interests of Directors and Chief Executive”.
Therefore, these shareholdings should not be aggregated, and
rather form part or whole of the same share interests of David
Shou-Yeh Wong held in the Company.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS (Continued)

Notes:

(1)

(5)

Such shares represent the deemed interests of Christine Yen Wong
by virtue of her spouse, David Shou-Yeh Wong being a substantial
shareholder of the Company having a notifiable interest in the
relevant share capital of the Company (under the interpretation
of section 316(1) of the SFO). These interests comprise the same
shares held by David Shou-Yeh Wong under the heading “Interests
of Directors and Chief Executive” above.

Out of these shares, 126,189,187 shares are mainly comprised
of the interests indirectly held by HSBCIT in trust for a family
discretionary trust of which David Shou-Yeh Wong is the settlor.

Such shares are mainly comprised of the interests indirectly held
by DSI Limited, DSI Group Limited and DSI Holding Limited in
trust for a family discretionary trust of which David Shou-Yeh
Wong is the settlor.

The percentage of interests was calculated with reference to the
total number of issued shares of the Company as at 30 June 2024.

All the interests stated above represented long positions.

Save as disclosed above, as at 30 June 2024, no other persons
had any interests or short positions in the shares and underlying
shares of the Company as recorded in the register of shareholders’
interests required to be kept by the Company pursuant to
section 336 of Part XV of the SFO or otherwise known to the
Company.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

During the six months ended 30 June 2024, the Company has
applied the principles and complied with the code provisions
as set out in the Corporate Governance Code (“CG Code”) under
Part 2 of Appendix C1 of the Listing Rules, with the exception of
code provision F.2.2.

Pursuant to code provision F.2.2 of the CG Code, the chairman of
the board should attend the annual general meeting. Mr. David
Shou-Yeh Wong, the Chairman of the Board, was unable to attend
the 2024 Annual General Meeting (the “2024 AGM”) of the Company
on 31 May 2024 due to other business engagement. Mr. Hon-Hing
Wong (Derek Wong), Vice Chairman, Managing Director and Chief
Executive of the Company, took the chair of the 2024 AGM.

CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted its own code of conduct for directors’
securities dealing (“Directors’ Dealing Code”) on terms no less
exacting than the prevailing required standard set out in the Model
Code for Securities Transactions by Directors of Listed Issuers
(“Model Code”) under Appendix C3 of the Listing Rules. Following
specific enquiry, the Directors of the Company confirmed that they
had complied with the required standard set out in the Model Code
and the Directors’ Dealing Code throughout the six months ended
30 June 2024.
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CHANGES IN INFORMATION WITH REGARD TO DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in the
information required to be disclosed by the Directors since the
publication of the 2023 Annual Report of the Company (or, where
applicable as regards Director appointed subsequent thereto, since
the date of announcement for appointment) and up to the date of
this Interim Report are set out below:

(a) Mr. Hon-Hing Wong (Derek Wong)
Vice Chairman, Managing Director and Chief Executive

- Appointed as the Vice Chairman of the Company with
effect from 29 August 2024

(b) Mr. Harold Tsu-Hing Wong
Group General Manager

- Ceased to act as a Non-official member of the Industry
Advisory Committee on Long Term Business established
by the Insurance Authority with effect from 1 June 2024

(c) Mr. Paul Michael Kennedy
Independent Non-Executive Director

- Appointed as an Independent Non-Executive Director
of BUPA International Limited with effect from 25 March
2024

- Appointed as an Independent Non-Executive Director of
BUPA (Asia) Limited with effect from 13 June 2024

Save as those disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

UNAUDITED FINANCIAL STATEMENTS

The financial information in this Interim Report is unaudited and
does not constitute statutory financial statements.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

AUDIT COMMITTEE

The Audit Committee has reviewed with Management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters
including a review of the unaudited interim financial statements of
the Group for the six months ended 30 June 2024.

DIVIDEND POLICY

The Company’s dividend policy aims to pay sustainable dividends
over time. In determining dividend distribution, the Company
takes into account factors such as general business conditions,
financial results, business growth prospects, capital requirements,
regulatory requirements applicable to the Company’s businesses,
shareholders’ interests and any other factors the Directors consider
to be relevant.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

There was no purchase, sale or redemption by the Company, or any
of its subsidiaries, of the listed securities of the Company during
the six months ended 30 June 2024, except that the trustee of the
DSFH Share Award Scheme, pursuant to the terms of the rules and
the trust deed of the DSFH Share Award Scheme, purchased on the
Stock Exchange a total of 160,000 shares of the Company at a total
consideration of HK$3,508,935.16.

REMUNERATION AND STAFF DEVELOPMENT

There have been no material changes to the information
disclosed in the Company’s 2023 Annual Report in respect of the
remuneration of employees, remuneration policies and training
schemes.
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ELECTRONIC COMMUNICATION

The 2024 Interim Report in both English and Chinese is available
on the websites of Dah Sing Bank (www.dahsing.com) and Hong
Kong Exchanges and Clearing Limited (www.hkexnews.hk).
Shareholders are encouraged to access the Company’s corporate
communications electronically via the website of Dah Sing Bank to
help protect the environment.

Shareholders may at any time change their choice of means
of receiving the Company’s corporate communications
free of charge by giving reasonable notice in writing to the
Company’s share registrar, Computershare Hong Kong
Investor Services Limited at 17M Floor, Hopewell Centre,
183 Queen’s Road East, Wan Chai, Hong Kong or by email to
dahsingfinancial.ecom@computershare.com.hk.

BOARD OF DIRECTORS

As at the date of this Interim Report, the Board of Directors of
the Company comprises Mr. David Shou-Yeh Wong (Chairman),
Mr. Hon-Hing Wong (Derek Wong) (Vice Chairman, Managing
Director and Chief Executive), Mr. Harold Tsu-Hing Wong (Group
General Manager) and Mr. Gary Pak-Ling Wang (Deputy Chief
Executive) as Executive Directors; Mr. Hideomi Shinozaki (Mr. Yuichi
Tashita as alternate) as Non-Executive Director; Mr. Robert Tsai-To
Sze, Mr. Andrew Kwan-Yuen Leung, Mr. Paul Michael Kennedy,
Mr. Paul Franz Winkelmann and Ms. Mariana Suk-Fun Ngan as
Independent Non-Executive Directors.

By Order of the Board
Richard Tsung-Yung Li
Company Secretary

Hong Kong, Friday, 30 August 2024
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